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CHASTENING 


O crisis in the financial history of the nation has been more brilliantly 

and ably mastered than that which threatened panic and financial disaster 

barely one month ago. The storm came with unprecedented abruptness 

but its fury was almost as quickly spent. The delicate system of credit and ex- 

change, of which every community in the country, large or small, is an integral 

part, vibrated from the shock and became taut. In a nation where barely ten 

per cent. of its commerce and business is conducted upon a basis of actual 

liquid cash and ninety per cent. in credit, this situation was truly pregnant with 
grave peril. 

It was the inherent faith in the future of the nation and the soundness of 
its natural resources and wealth which saved the day; which made effective the 
newly devised instruments of credit, such as Clearing House checks and certifi- 
cates, Government extensions and bank circulation. Big, brainy men, casting 
selfish considerations aside, stepped into the breach and stemmed the tide of 
unreasoning distrust by giving aid to solvent financial institutions against which 
the attack was concentrated. 

The crisis is past. The shore is strewn with wreckage here and there. 
The country is recovering from the staggering blow to credit. It is 
inevitable that a season of contraction of business will ensue, but money will 
gradually return to the proper channels and the embargo on exchange lifted. 
The men, who in their honest zeal and conception of healthy banking practice 
employed the agency of the New York Clearing House to eliminate the rotten 
timber, the rank growth, probably did not foresee how far and widespread would 
be the chastening process. The blame cannot attach to them. It must be 
placed at the doors of such men as Heinze, Morse, et al, who endeavored to 
debase the functions of trusteeship; the men who inflated values and ignored 
the rigid laws of supply and value; the men who instilled the poison of distrust 
by inveighing against all corporate practice and banking. 

The banks and trust companies of the country are stronger than ever 
today because of the chastening influence of drastic elimination. Recovery will 
be more speedy because of the vast sources of productive wealth, the freedom 
of indebtedness and the bulwarks of the gold standard. The pity is that in- 
nocent have suffered with the guilty, that confidence has been shaken in strong 
and sound institutions. But readjustment will be on an impregnable founda- 
tion. Our bankers, trust company officers and financiers have been taught 
the lesson of co-operation and when the temporary clouds have lifted prosperity 
and not depression will ensue. 
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NEW YORK AS THE FINANCIAL AND RESERVE CENTER OF THE 
NATION 


IEWED from the broad standpoint of kindred interest and joint obligation 
to protect the financial integrity of this city as the center of the Nation, the 
recent march of events has emphasized in a manner not to be ignored that 

the banking and trust company interests of New York City must work in harmony. 
The complex system of credit, of exchange and banking reserve relationship is 
the vital organism in response to which the financial and commercial energies 
of the entire country expand or contract almost as a unit. The recent disturb- 
ances afforded most eloquent proof that the tendrils of this delicate organism of 
credit not only center in New York City, but that any derangement in this 
metropolis imparts itself like magic to every community large or small. This 
fact imposes upon the bankers, the trust companies and financiers who are en- 
trusted with the guardianship of the immense stores of wealth a solemn obliga- 
tion and moral duty. It calls for the exercise of a spirit of co-operation, of 
loyalty to high ideals of trusteeship and citizenship. It demands the dra-:.c 
elimination of men with diseased morals who are votaries at the shrine of so- 
called “high finance.” It demands a system of central supervision which shall 
not only set up a barrier against men like Heinze but protect alike the public 
and the banking or fiduciary institutions which hold moneys, credits and prop- 
erty in trust. Not only should mutual protection dictate such co-operation but 
there should be instilled in the minds and hearts of our great leaders of finance, 
of banks and trust companies a sacred sense of duty. Given such a central 
working organ and loyalty to the command of conscience, it will work greater 
blessings to the entire country than currency revision or any palliative that 
Clearing Houses or the Secretary of the Treasury can devise. 

There are banks and trust companies in the city of New York which need 
no control or regulation. They are in the hands of men who can be entrusted 
safely with any business, be it in the nature of a trust company, commercial 
banking, promotion or underwriting. They are men of probity, tested by ex- 
perience, whose one ambition is to be true to every trust and who could not be 
moved by oxen to depart from well-defined ideals. They are guided by un- 
written laws much more wisely conceived than the statutes enacted at Washing- 
ton or Albany. It is the promoter, the malpractitioner of finance who is blind to 
the light from above, who constitute a menace against which all honorable 
men should make common front. 

It is difficult to trace the source of responsibility for recent disturbances 
in which the whole Nation has become involved. The house-cleaning ordeal 
among the National banks of this city, the failure of the Knickerbocker Trust 
Company, the runs upon solvent banks and trust companies, were but the sequel 
of years of growing distrust fostered by the general knowledge of inflated values 
bringing in its trail the inevitable liquidation and stock market decline. Added 
to this there was too much indiscriminate shouting from the house-tops in high 
quarters against corporation abuse in which the sins of a few were applied to 
all. The charlatan and the misanthrope added what confusion they could in 
the public mind. There were the invaders in the field of banking and trust 
company operation who aspired to become captains of finance. All these con- 
ditions served to instill a feeling of distrust which required but a cue to burst 





TRUST COMPANIES 761 


into panic. Certainly the New York Clearing House Committee did not antici- 
pate such serious consequences when it determined in the interest of sound 
banking to cut out a festering sore. The final word has not been spoken as to 
whether such summary action as was taken to deny Clearing House privileges 
to the Knickerbocker Trust Company was justified by the state of its assets 
and liabilities. This action concentrated attention on the company, precipitated 
the run when over $8,000,000 in currency was withdrawn and led to suspension 
on the following day despite the announcement from authoritative sources that 
its condition was solvent. Then followed in quick, dramatic succession the 
runs on the Trust Company of America and the Lincoln Trust Company, both 
of which were entirely solvent. The safe policy of these respective manage- 
ments was proven by successfully withstanding what must doubtless be con- 
ceded to have been the most severe and long-fought attacks yet made on any 
banking institution in the history of the country. 

The salutary effect of this sudden expression of distrust was the exposure 
of several minor weak members in the New York bank and trust company 
system. It also necessitated the closing of other perfectly solvent institutions 
because of the general concerted movement to hoard cash not only by individ- 
uals but banks as well. Like magic the instinct to hoard spread over the 
country and made itself manifest in every large center. The need of protecting 
bank reserves prompted the New York Clearing House to issue loan certificates 
and before another twenty-four hours elapsed most of the leading Clearing 
Houses of the country had adopted the same protective measure. The Westing- 
house suspension, the announcements of the closing of banks and trust com- 
panies in New England, San Francisco, Ohio, Nevada and other points rendered 
the situation most critical. 

Then New York banks and trust companies received an object lesson, 
which it is hoped will have its due effect not only in revision of the State bank- 
ing and trust company laws but by voluntary action which shall standardize re- 
quirements of reserve against banking liabilities and deposits. This lesson was 
conveyed by the immediate and powerful pressure for co-operative action. The 
situation was made the more difficult to handle because of the lack of organized 
cohesion between banks and trust companies. It therefore devolved upon 
private banking interests to stem the tide of advancing panic. Mr. J. Pierpont 
Morgan and his associates performed their work nobly and in the face of a 
paralyzed stock market brought into play the agencies which enabled the Trust 
Company of America and the Lincoln Trust Company to meet all demands. In 
the absence of organized effort between the trust companies a committee was 
formed consisting of Edward King, president of the Union Trust Company; 
E. S. Marston, president Farmers’ Loan & Trust Company; J. N. Wallace, presi- 
dent Central Trust Company; J. W. Castles, president Guaranty Trust Com- 
pany, and John I. Waterbury, president Manhattan Trust Company. This com- 
mittee co-operated with Mr. Morgan and other leading financiers to extend 
assistance wherever required to trust companies. 

The acute phase of the disturbance has passed. There are reassuring signs 
of a complete recovery of confidence. The enormous importation of gold, 
approximating $75,000,000 ; the conserving of credits by means of Clearing House 
certificates and the use of emergency checks in other cities; the effective aid 
rendered by Secretary Cortelyou affording increased bank circulation and the 
$50,000,000 Panama Canal bond issue, all contributed to strengthen the situation 
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here and throughout the country. The marketing of a $600,000,000 cotton crop, 
the grain crop and the natural recuperative powers of the country will doubtless 
avert prolonged depression. Many elements of strength exist at this time 
which were absent during previous panics and which do not give to the recent 
convulsions the title or dignity of a National financial crisis. 

Only in a few isolated instances will suspensions be permanent. The 
Knickerbocker Trust Company affairs are of a character which does not warrant 
at this time any definite statement. But earnest men are working to secure 
the necessary co-operation from depositors with a view to ultimate resumption 
of business. The Union Trust Company of Providence, R. I., which had to 
suspend payment and apply for a receiver, will most likely resume at an early 
date. The San Francisco suspension will also be short-lived according to latest 
advices. The failure of the Bankers’ Trust Company in Kansas City was not 
unexpected, because of its questionable policy of controlling a chain of country 
banks. It is to be hoped that the experiment will not be repeated. Aside from 
these isolated cases the skies are clear but for the continued embargo on cur- 
rency which is being gradually relieved. 


TREASURY RELIEF 


IGHTY millions of gold imports and engagements have thus far exerted 
the greatest influence in restoring confidence and relieving the strain on 
credit. The Treasury supplemented these resources with the issuing 

of government certificates; the Panama issue and extensions of bank note cir- 
culation privileges. It remains to be seen how far the Government certificates 
will aid in tempting the hoardings of depositors. But it must be admitted that 
Secretary Cortelyou has not only exercised the functions of his office with wis- 
dom but that every alternative was employed to support the banks of the country 
in the endeavor to meet excessive demands. 

The trouble has been not only in the hoardings of cash by individuals but 
also in the excessive building up of surplus reserves by banks of the interior. 
From Chicago and other cities the reports are most reassuring and promise the 
early resumption of cash payments. Unless all present signs go for naught 
it is safe to state that with the restoration of confidence and the lifting of the 
embargo upon exchange the country will return to a normal basis. The un- 
hampered movement of vast stores of grain and cotton will create new wealth. 
For months to come railways, corporations and merchants will be obliged to 
exercise economy and retrenchment. But there are present none of the serious 
elements which caused periods of prolonged depression in the past. Stock 
market and bond values are below their intrinsic value. But if precedent counts 
for aught the investment support will be forthcoming and wealth will be again 
available for the legitimate financing of extensions and improvements. It be- 
hooves the guardians and trustees of wealth, however, to present a united 
Opposition to men and practices which have brought about the recent convulsion. 
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TRUST COMPANIES AND THE NEW YORK CLEARING HOUSE 


EDWARD SIMMONS, president of the Fourth National Bank, has sub- 
mitted to the New York Clearing House Association, to be acted upon at 
* the next called meeting, a resolution providing an amendment to the con- 
stitution which shall permit trust companies to become direct members in the 
same manner and extent as banks may be admitted. This amendment is pro- 
posed on the advice and with the approval of the Clearing House Committee. 
A majority of the members of the Association must signify their consent before 
the amendment can be adopted. 

As a basis for discussion the proposed amendment prescribes that trust 
companies becoming members of the Association shall be required to keep, from 
time to time, a cash reserve in their own vaults of not less than 15 per cent. of 
their deposits. The author of the resolution explains that this is a tentative 
proposition and that the question of whether this cash reserve shall apply to total 
deposits or only to such deposits as are subject to demand and exempt trust 
funds or certificates of deposit will be left to the determination of the Associa- 
tion. Another proposition contemplates that trust companies shall be required 
to maintain a cash reserve of 25 per cent., the same as that of the National 
banks, against demand deposits. 

If the Clearing House exercises wisdom and fairness in discriminating be- 
tween deposits payable on demand and deposits subject to time and trust funds a 
number of trust companies will doubtless avail themselves of the privilege to 
become members. Difficulties will present themselves in fixing a percentage of 
cash reserve which shall be fair and safe, but these can be mastered by the 
exercise of a proper spirit of co-operation between the banks and trust compan- 
ies. The fact that banks and trust companies were unable to present a united 
front aggravated the severe strain under which they all labored during this 
period of currency contraction and general distrust. These recent develop- 
ments have emphasized, as never before, the necessity of a common bond. It 
has become the plain duty of the trust companies which engage in the business 
of banking to ally themselves with the Clearing House and it is none the less an 
obligation on the part of the members of the Association to admit them upon 
a basis that will be equitable and not occasion unfair hardship. 

There is no question more vital to the general welfare and prestige of 
New York City as the financial and banking center of the Nation than that of 
union between banks and trust companies. It has been the one sore point and 
source of weakness. Right thinking bankers and trust company officials of 
this and other cities have openly deplored this lack of harmony. It has en- 
cumbered the machinery of exchange and daily routine. It has rendered the 
weekly bank statement unreliable and misleading. Readjustment will serve not 
only to restore public faith and increase confidence but it will prevent the repeti- 
tion of recent occurrences. 

The trust company has come to stay, and its manifold spheres of usefulness 
will continue to expand. In order that its development may continue whole- 
some and without impairment it is essential that they shall march onward 
shoulder to shoulder with the National banks. There is no reason for antag- 
onism. If trust companies encroach upon the field of commercial banking they 
should be in duty bound to bear their share in the maintenance of an adequate 
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and safe reserve. If they choose to compete with banks it should be under con- 
ditions of equality and fairness. Complying with those conditions there is no 
just reason why a trust company should not continue to prosper in the same 
measure as in the past. 

Sound lessons may be derived from a study of the relations between Clear- 
ing Houses and trust companies in other large cities. That the tendency is dis- 
tinctly toward such co-operation in every important center where it has not yet 
been effected is undeniable. In Chicago the Central Trust Company of Illinois 
and the First Trust and Savings Bank were recently added to the trust company 
representation already provided in the Clearing House membership. Chicago 
banks and trust companies withstood the excessive strain upon their resources 
and stemmed any inclination toward panic among depositors because of the 
perfect accord with which protective measures and relief plans were applied. In 
St. Louis the Mississippi Valley Trust Company, the Commonwealth Trust 
Company and the St. Louis Union Trust Company joined the Clearing House 
recently and thereby brought all banking and trust company institutions of the 
city under one roof. As a further measure of mutual self-protection the St. 
Louis Clearing House followed the commendable example set by the Chicago 
Clearing House after the Walsh failure of establishing a special system of exam- 
ination to which all members and associate members are subject. In Philadel- 
phia the Land Title & Trust Company has availed itself of new rulings made 
by the Clearing House Association according privileges to trust companies. As 
a result of recent disturbances other large trust companies of that city are 
favorably considering the subject of applying for admission. Thus we may con- 
tinue to cite other examples, showing that throughout the country the trust 
companies and National banks are making for closer alignment. The movement 
is irresistible and is in response to a proper adjustment of bank and trust 
company operations. 

The argument is presented here in New York that the so-called “old line” 
trust companies have no need of Clearing House relations and are under no 
moral or real necessity of seeking membership. No argument advanced here 
in favor of trust companies joining the Clearing House applies to the old estab- 
lished trust companies in this city which have adhered to original trust company 
principles and whose funds consist of moneys deposited under trust or subject 
to certificate. Having no fluctuating accounts or demand liabilities there exists 
no reason why they should incur the unnecessary expense of membership in the 
Clearing House. But we maintain that to the extent that a trust company con- 
ducts a banking business it should assume the proper obligations of reserve and 
if the proportion of its demand deposits is such as invite the possibility of a 
run in times of panic or crisis it is encumbent to obtain the protection which 
Clearing House membership affords. 


NEW YORK TRUST COMPANY DEPOSITS 


Statements of New York trust companies for August 22, showed gross 
deposits subject to check, not preferred $692,744,000; certificates of deposits, not 
preferred, $100,352,500; due trust companies, $41,471,000; due banks and 
bankers, $40,731,700; due savings banks, savings and loan associations, preferred, 
$35,422,100; due as executor, guardian, administrator, etc., preferred, $39,062,- 
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PANICS OF THE PAST AND THE PRESENT SITUATION 


EVIEWING the historic panics of this country, beginning with the crisis 
R of 1837, together with precipitant causes and resultant effects, the one 
truth stands forth boldly that the abuse of credit, in one form or another, 
was the underlying element. This abuse takes the guise of impairment of stand- 
ards of value, of inflation and over-expansion or wild speculation. ! When prop- 
erly used credit is an instrument which increases the production and flow of 
material wealth. When in the hands of thoughtless or unscrupulous men, who 
ignore its stern, retroactive laws, credit becomes a weapon of evil, creating dis- 
trust, withdrawal of deposits and ultimately panic with all its ensuing hardships. 
Moreover, the machinery of credit is so delicate and complex that every com- 
munity, large or small, in any part of the country, is affected by disturbance. 
Whether the causes of this panic were purely local, psychological or other- 
wise, the fact remains that at the first outbreak of symptoms of distrust every 
nerve center of banking. and every community near or remote from Wall Street 
experienced the shock. Chicago, Philadelphia, Pittsburg, Boston, St. Louis, 
and, in fact, every large city hesitated not a moment in adopting the expedient 
of issuing Clearing House loan certificates in order to forestall hoarding, with- 
drawals and excessive demands upon available currency resources. Far from 
being a confession of any inherent weakness or insufficiency of reserve strength 
the adoption of this alternative was a measure of self-protection pure and 
simple and as such exerted a steadying influence. 


The conditions ushering in this period of contraction bear some analogy to 
the panic of 1857. At that time the discovery of gold, good crops and material 
abundance gave the cue for a period of extravagance, an almost incredulous 
extension of loans and general excess. The glitter of gold whetted appetites 
for more, and when the revulsion came it was sudden and complete. Railway 
stocks fell and the stock exchange was demoralized. On August 24 there came 
the first announcement of a bank suspension when the Ohio Life and Trust 
Company closed its doors because of inability to realize on badly depreciated 
railway securities held for loans. Then followed a frenzied contraction of loans 
resulting in commercial and other financial failures. 


It is only from the viewpoint of over-expansion and inflation of values that 
the panic of 1857 bears any points in common with the circumstances inducing 
the present situation. The resources of banking power, the use of Clearing 
House credits and a stronger sense of loyalty between bankers have avoided 
at this time the severe contraction which brought on four years of depression 
in 1853. More reassuring still are the conditions today when contrasted with 
the panics of 1873 and 1893. Since then there have been established the bul- 
warks of a gold standard, of Treasury guarantees and surplus reserves beyond 
precedent.{ A period of re-adjustment, of financial reconstruction and generat 
business retrenchment there will be. But when contrasted with the factors 
which were responsible for lean years in the past, as the aftermath of panics, 
there is only ground for optimism and hope of speedy recovery. 

It is but natural that with the constant heavy reinforcement of immigrant 
labor, the vast expansion of natural resources and creation of actual wealth, 
that this country is armed with greater recuperative power than in past crucial 
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years to weather the embarrassments of the day. Although barely a month 
has elapsed since the failure of the Knickerbocker Trust Company, the excited 
runs on banks and the crash of stocks to new low levels, the tide is already 
plainly shifting, and but for the embargo upon funds and the necessity of pre- 
serving cash in banking channels, there would be ready resumption of business 
wherever conditions demanded curtailment. An enormous cotton crop, repre- 
senting $600,000,000 in value, of which 80 per cent. is for export to foreign 
countries, is being steadily marketed, although its movement is considerably de- 
layed by the lack of funds in the South. In addition to this the South may 
boast of a good sugar crop. The general grain crops are abundant and the 
farmer will be assured fair returns because of the shortage of supplies abroad. 
(Another factor which makes the situation radically different from that existing 
in 1893 is the wealth distributed in rural communities, the small percentage of 
mortgages against farms, or other debts. As a matter of fact, conditions in the 
farming districts and the cotton belt are reversed as contrasted with 1893 when 
the impairment of Treasury reserve and the exportation of gold due to the 
Sherman silver purchase clause were leading causes for anxiety. 


GROWTH OF TRUST COMPANIES IN THE UNITED STATES 


HE United States Mortgage & Trust Company of New York City -has conducted for 
T a number of years a laudable enterprise of issuing a compilation annually giving de- 

tailed statements of the condition of trust companies throughout the United States 

based upon latest available reports. The 1907 edition of Trust Companies of the 
United States has made its timely appearance in enlarged and more comprehensive form. 
As a reference guide to trust companies for practical purposes and as affording a correct 
estimate of the strength and growth of trust companies the United States Mortgage & 
Trust Company book is the most valuable and reliable contribution of the kind. 

It is not a reflection upon the office of Comptroller Ridgely of the Currency to state 
that this annual compilation is far more representative and truly indicative of trust com- 
pany growth than the statistics published from time to time in Washington. It is well 
known that the reports of trust company conditions which are collected by the Comptroller 
from the various State banking authorities are fragmentary, and often misleading as 
giving no real idea of the actual proportions of trust company resources. This is due to 
the fact that in a number of States the system of State examination of trust companies 
has not reached a desirable stage of efficiency. Moreover, the Comptroller has no direct 
authority to require trust companies to report. Consequently the Comptroller’s estimates 
of trust company strength represent hardly more than 60 to 65 per cent. of their actual 
status. 

The 1907 statistical directory of Trust Companies of the United States is as complete 
and correct as diligent labor and careful system of inquiry can make it. The gathering, 
checking and compiling of these statistics is done under the auspices of the special com- 
piling department of the Audit Company of New York and represents painstaking labor. 
In issuing this book with its compliments the United States Mortgage & Trust Company 
is, therefore, entitled to the grateful recognition of trust companies in particular and of 
banking interests in general. It serves as a safe basis for making such connections and 
corresponding relationships as trust companies find of profit between themselves. It sets 
forth clearly and at a glance the items of assets and liabilities of each of the 1,500 trust 
companies represented, with stock quotations, dividend rate, date of organization, complete 
list of officers and directors. The statements of condition are on an average based upon 
returns to June 29th last. The correctness of the statements is vouched for separately by 
an officer of each company. 

The 1907 edition is one of 375 pages and in typographical appearance and taste in 
editing is excellent in every respect. The United States Mortgage & Trust Company 
distributes the book with its compliments and certainly performs a service of great value 
to trust company interests in general. 
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INCREASE IN WEALTH AND BANKING RESOURCES OF WEST 
AND SOUTH 


STATISTICS FOR TEN YEARS 

It is true that in past. years arguments were advanced calculated to show 
speedy recovery from panic depression. But it must be remembered that within 
the last ten years there has been an economic expansion, an increase of wealth 
per capita and enhancement of real estate values, an uplifting movement in the 
South and added productiveness throughout the West, never equaled in any 
previous decade. 

Bank clearances in such cities as Chicago, St. Louis, Minneapolis, Omaha, 
New Orleans and other inland or Southern points have reflected the enormous 
expansion in business. Unlike 1853, this Western and Southern expansion is 
wholesome and not due to speculation or inflation of values. Following the 
excessive speculative period of 1901 we had a slump and industrial reaction 
three years ago when there was considerable liquidation, resumed at the begin- 
ning of the present year. But for this liquidation in the stock market and the 
general policy of railways and corporations to observe economy since January I, 
it is probable the present situation would be very much more serious. 

Salutary effects are already to be observed on all sides. Wall Street and 
the country will doubtless be more closely united because of the series of de- 
velopments, which shows that the welfare of one depends upon the other. 
When relief measures by the Government and the banks have effectually restored 
confidence and legal tender and specie are again coursing through the proper 
channels it will be to the West and the South that we must look for recovery. 
Much of the strength exhibited by the cities of the West and South is because 
of the growing independence in recent years of their banks and trust companies. 
Deposits have increased during the past ten years in a remarkable manner and 
instead of being called upon to draw upon the East for funds, money has been 
sent in increasing volume to New York, Philadelphia and other cities, realized 
from the products of Western and Southern farms, mills and enterprises. 
Excessive interest rates on real estate have all but disappeared. Additional rail- 
way facilities have opened new agricultural districts, native resources, etc. No 
better illustration can be presented showing reasons for an early restoration of 
normal conditions than to compare the populations, banking capital and surplus, 
deposits, clearings, postoffice receipts and value of manufactured products of the 
middle class cities of the South and West today with their status Io years 
ago. In the accompanying table there is presented a compilation of statistics 
showing the population, the banking capital, deposits, clearings, postal receipts 
and value of manufacturing products of 40 cities of the West and South in 
1896 and the increases, together with percentages, for the ten years to 1906. 
The figures on values of manufactured products are for the five years of 1900 to 
1905 taken from census compilations and excluding neighborhood industries and 
hand trades. The statistics are compiled from official sources wherever ob- 
tainable and from the most reliable authorities. The cities given all belong to 
the representative middle class. The totals for these forty cities shows an in- 
crease in population from 1896 to 1906 of 47 5-10 per cent.; an increase in 
bank capital and surplus of 80 per cent.; of deposits, 300 per cent.; clearings, 
202 per cent.; postal receipts, 154 per cent. and an increase in the value of man- 
ufactured products from 1900 to 1905 of 36 7-10 per cent. 
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760 TRUST COMPANIES 


CONCURRENT VIEWS ON CLEARING HOUSE AND TRUST COMPANY 
AFFILIATION 


Recent bank and trust company developments in this city bring more 
clearly to light the reasons for an intelligent, impartial discussion of trust 
company relations to the Clearing House and the adoption of such protective 
measures as shall guard for all time against the conditions recently experienced. 
The probability of legislation at Albany is indicated by the appointment of an 
advisory commission of bank and trust company officials by Governor Hughes 
to recommend such remedial laws as may be deemed necessary and advisable in 
the light of recent events. A greater source of danger now than the financial 
panic is the prospect of a legislative panic. There is always the demagogue, the 
blatant cryer from the housetops, who will seek to create for himself a halo 
by advocating the most drastic measures against banks and trust companies. 
Governor Hughes has displayed the proper attitude in appointing such men 
as he did to advise legislation. 

It is of vital importance that calm, impartial and the most experienced 
counsel shall prevail. It is with the object in view of crystallizing the best 
thought among trust company officials of this and other cities that Trust Com- 
PANIES will invite candid expressions from men who have guided successfully 
the welfare of our leading trust companies. This is done in the honest belief 
that such expressions will assist materially in shaping legislation along proper 
lines. Thus far the average trust company officer has been engaged in meeting 
the demands of the day and it is, therefore, the part of wisdom to bide in 
patience until the air is clear and all questions may be judicially weighed. 

Herewith are presented a number of expressions from trust company of- 
ficials which serve to indicate the strong sentiment in favor of mutual relations 
between Clearing House and trust companies: 


MR. WILLIAM R. NICHOLSON, PRESIDENT THE LAND TITLE & TRUST 
COMPANY, PHILADELPHIA, PA.: 


In complying with your request for my views concerning Clearing House affilia- 
tions of the trust companies in our larger cities it occurs to me that much less argument 
is needed now than prior to the strenuous period through which some of the New York 
companies have recently passed. Had the Clearing House banks of New York possessed 
knowledge of their solvency and methods of business, which can only be obtained by close 
and daily relations, the run on those instjtutions would doubtless have been quickly stopped 
by the announcement that the Clearing House would protect the depositors. 

The attitude of the National Bank of Commerce toward the Knickerbocker Trust 
Company at once convinced the thinking public that the closing of its doors was inevitable 
and emphasized the fact that no bank or trust company, either in New York or elsewhere, 
can reasonably expect or receive help under stress of a run unless it possesses within itself 
the security to protect those coming to its assistance. 

When the presidents of the banks and trust companies in Philadelphia were suddenly 
called together in August, 1906, with a view to aid the Real Estate Trust Company, ignor- 
ance of its condition and assets alone prevented the needed help from being given, so that it 
closed its doors the same day notwithstanding the fact that its directors offered to pay per- 
sonally over two and_a half million dollars of its deficit, which was practically the same 
amount subsequently paid by them to enable the company to resume business. This failure 
led me to submit to my Board of Directors the advisability of affiliating our company 
with the Clearing House Association of Philadelphia, and I was given authority to apply 
either for membership or clearing privileges and this was promptly done through a member 
bank. The fact that the National banks comprising the Clearing House Association are 
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under Federal Jaw, while the trust companies are under State law, each being subject to 
the supervision of its appropriate department, would seem to render it undesirable that trust 
companies should be admitted to full membership in the Clearing House. 

The rules which were promulgated by the Clearing House Committee of Philadelphia 
after our application had been made, adopted by the Association and then by the Boards of 
Directors of all the individual banks comprising the Association, permit daily clearings of 
trust companies through a member bank. Among other things the company must submit 
whenever required by the committee to the same examination as required of members; 
must maintain a cash reserve in its vaults of not less than 5 per cent. of its deposits and in 
addition not less than 10 per cent. in depositories approved by the committee; must deposit 
approved securities in negotiable form with committee in proportion to capital in varying 
amounts below $800,000, which is 10 per cent., and must pay annual fees based on actual 
expense to Association in varying sums from $375 to $750 on capital and surplus of 
$1,000,000 and upward. 

While a number of presidents of trust companies personally expressed to me their 
willingness to take similar action, objections of various kinds were raised when the matter 
was considered by their directors. One of the objecticns, the requiring of a minimum cash 
reserve, has been settled by the recent act of the Pennsylvania Legislature fixing 15 per 
cent. Another having some force, i.e., having no voice in the management of the Clearing 
House in which its securities are deposited, is safeguarded by the receipt given entitling the 
trust company to hold its clearing bank as well as the Clearing House responsible for the 
collateral. 

As to representation in the Clearing House, none is needed nor could it be expected 
unless the trust company is willing to pay the same amount as is required of new banks, 
viz. : $10,000, which would certainly be a hardship on the smaller trust companies. 

The City Treasurer of Philadelphia last Spring requested the City Councils to pass an 
ordinance requiring him to deposit city funds only with banks and trust companies, 
members of or affiliated with the Philadelphia Clearing House, and is now urging the com- 
mittee to whom it was referred to have the matter favorably reported so that it may be 
effective at the end of the year. 

Among the advantages that would accrue to the trust companies under the plan I 
consider, essentially, the knowledge and sense of security of their depositors that the com- 
panies in addition to the examination made by the banking department of the State are 
subject to the same rigid rules and examination at any time by the Clearing House Com- 
mittee as the National bank members, also that in the weekly publication of the average 
daily condition of the companies it is at once apparent that the cash reserve required by the 
law and the Clearing House has been maintained. 


MR. CHARLES A. BOODY, PRESIDENT THE PEOPLE’S TRUST COMPANY, 
BROOKLYN, N. Y.: 


I believe it would be to the advantage of all concerned to permit trust companies to 
become members of the Clearing House. 

The business of one trust company may differ in character so much from another 
that it is difficult to fix a percentage of deposits that would be a fair and safe reserve 
for all. That is a question which can be settled equitably only after a careful investiga- 
tion of the general character of trust company deposits. So far as the business of trust 
companies is of the same character as that of the banks, they should keep the same re- 
serve as the banks. 


MR. EDMUND D. FISHER, SECRETARY FLATBUSH TRUST COMPANY, 
BROOKLYN, N. Y.: 


It had long been quite evident to banking men who were studying financial conditions 
that the large expansion of ‘business in this country, coincident with great personal ex- 
travagance and waste, would inevitably lead to a period of contraction and readjustment. 
There were, of course, special causes which weakened the banking situation—personal 
speculation of officers—large loans to directors—excessive stock and bond investments— 
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unwise competition for new business at excessive rates together with low reserves. The 
last condition was somewhat appreciated by trust company men two years ago when the 
question was brought before the Legislature of the State of New York, and consequently 
the bank panic found the trust companies with at least 5 per cent. reserve in cash, and 
in much better shape than they otherwise would have been. In New York City the trust 
companies that carried large reserves had the least difficulty. Those trust companies that 
were connected with the New York Clearing House had no difficulty, unless either they 
or their clearing agent were inherently weak. 

The deposits of trust companies have become of such volume, and they are so im- 
portant an element in the banking world, that the time has come when in New York City, 
for the safety of all the bank interests, the companies should have the benefit of the 
Clearing House connection under such reserve requirements as seem fair and reasonable. 
A separate Clearing House would be unwise. 


MR. CHARLES L. ROBINSON, VICE-PRESIDENT GUARDIAN TRUST COMPANY, 
NEW YORK: 


When I state that a National bank in New York City is a place where a person can 
bring 75 per cent. in paper credits and 25 per cent. in currency, and is permitted by law 
to withdraw 100 per cent. in currency without any provision by law which enables the 
bank to secure the necessary medium to make such payment, it is evident that the problem 
involved is a deeper one than a mere question of reserve. It will be difficult to prove 
that 10 per cent. reserve, plus confidence, is not more desirable than 100 per cent. reserve 
without that confidence. I therefore believe that the problem presents itself in the fol- 
lowing order: 

First: Co-operation; the principle being that “an injury to one is the concern of 
all,” which in turn begets confidence. 

Second: Confidence, which in turn requires a minimum amount of reserve. 

Third: Reserve, and an adequate conception of what it means and how to use it. 

Some time ago, in itemizing a list of quick assets at the request of a lawyer friend, he 
suggested that the reserve be eliminated, stating that it was not available, as the law 
required that it be maintained, and not paid out. I replied that according to his sugges- 
tion, if the paying teller’s cash were exhausted, it would follow that payment of a check 
which required recourse to the reserve, would necessarily have to be refused, and further, 
that the reserve was not for the purpose of protecting stockholders, but to pay off de- 
positors, and if there were no depositors, no reserve would be necessary. 

To get back to first principles, as the private banker preceded the corporation doing 
a banking business, it will doubtless be found that each individual banker, knowing as he 
did all of his depositors personally, took into consideration the character of their business, 
deposits which were of a special character, likely to be withdrawn at some certain date, 
and carried a reserve which would be sufficient for his purposes, keeping no more money 
idle than was absolutely necessary and that conservative business methods would warrant. 

This formula I would consider the ideal method of determining the amount necessary 
to carry as reserve, but when in the course of evolution the banking business was handled 
in the main by corporations, Congress, in establishing the National Bank Act, could not 
take into consideration the capacity of each bank manager. Its only method of solving 
the problem was to strike an average, which probably results in permitting a bank in 
Idaho to carry less reserve than it properly should, being located so far from sources of 
new supply, although most bankers so located know better than to carry the minimum 
amount allowed by law, and, on the other hand, it has the effect of requiring more reserve 
than necessary in institutions located within a stone’s throw of a Sub-Treasury. 

If an examination of the debates of Congress on the subject show the intent men- 
tioned, it naturally follows that their expectation was that the reserves would be sufficient 
for ordinary requirements and were for the express purpose of enabling the institution 
to pay at least that much of its deposits as was represented by the reserve, on demand. 

I should say that the case was analogous to an army in battle. 

It would seem that Congress never took into consideration the possibility of a condi- 
tion of panic arising where 100 per cent. of deposits might be demanded, and it is obvious 
that additional legislation is necessary to cure this glaring omission. 
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TRUST COMPANIES 


MR. JOHN H. HOLLIDAY, PRESIDENT THE UNION TRUST COMPANY, 
INDIANAPOLIS, IND.: 


In the first place, I think that trust companies should be positively prohibited from 
engaging in commercial banking, as National banks are now prohibited from lending 
money on mortgage. The banking that trust companies. should do is in my mind entirely 
different from that of commercial banks. Each has its function and that of trust com- 
panies is akin to that of savings banks, i. e., to lend upon real estate and securities for 
longer periods than are required by the conditions of commercial banking. Briefly speak- 
ing, the function of commercial banks is to facilitate commerce by providing means for 
the production and manufacture of raw material, the moving of commodities and the 
collection and transmission of funds. The function of savings banks and trust companies 
is to provide means for the handling and improvement of real estate, and the develop- 
ment of industrial, transportation and other enterprises, all of which require long time 
and loans to which are usually represented by bonds. The two lines are diverse and no 
institution should be permitted to follow both. 

Second.—The matter of a cash reserve is one that must be determined for each 
locality and probably for each institution, as conditions vary so much. For instance, a 
trust ccmpany receiving savings deposits should keep more reserve than one having 
inactive accounts or certificates of deposit only, while a company doing only a trust busi- 
ness would need little or none. I do not believe there should be a uniform requirement, 
but companies in the larger cities who work for large deposits should hold a larger cash 
reserve than has been the custom. If New York companies were limited in range of 
business probably the present law would be sufficiently protective, but that is a matter 
for each State to work out. 

Third.—Trust companies should be members of Clearing Houses for the general good, 
a point which needs no enlargement on now, for it would unify the financial system. If 
their volume of business is not large their clearances can be made through a bank, but 
that would be a matter of convenience, their rights and duties being the same as those 
of the banks, though part of the former be held in suspension. 

Fourth.—Trust companies should not eliminate the underwriting feature arbitrarily, 
for often a definite public want is met and a fair profit obtained. But underwriting should 
be done like all other business on a safe basis. 

Fifth—I believe State supervision is much preferable to Federal. 





MR. WARNER M. VAN NORDEN, PRESIDENT VAN NORDEN TRUST 
COMPANY, NEW YORK: 


We do not favor a separate Clearing House for trust companies. We believe that 
trust companies should be admitted to full membership in the New York Clearing House 
Association, and that they should be required to keep 25 per cent. cash reserve in vault 
on their deposits subject to check at sight, or to less than thirty days’ notice, and 5 per 
cent. cash reserve (in order to conform to the present State law) on all other deposits. 

Such a requirement would discourage the trust companies from competing with the 
banks for commercial deposits, since the trust companies could not afford to pay higher 
rates of interest than the banks on demand accounts. The trust companies would en- 
deavor to obtain as many accounts as possible subject to thirty days’ notice, and the 
additional interest on such accounts would be an inducement to depositors to consent to 
the requirement. The rule would work in the same way as the sixty-day savings bank 
clause, and need not be enforced except in an emergency like the present. 

If the trust companies are admitted to the privileges of full membership in the Clear- 
ing House Association there would seem to be no good reason why they should keep a 
lower cash reserve than the banks on accounts subject to check at sight, but it would be 
an unnecessary hardship to require more than 5 per cent. reserve against trust deposits, 
inactive accounts and certificates of deposit. 

We also favor the appointment by the Clearing House of a permanent Board of Ex- 
aminers, with authority to examine any member at any time that the Clearing House Com- 
mittee deems wise. This board should be composed of practical bankers. 
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MR. I. H. C. ROYSE, PRESIDENT THE TERRE HAUTE TRUST COMPANY, 
TERRE HAUTE, IND.: 


While I have definite opinions on some of the matters covered, it is with much 
difidence that I attempt to answer them, for the reason that my experience has been 
limited to that of a comparatively small company—one that has thus far confined itself 
closely to the strictly trust and savings business. However, if you think it of any value, 
I am willing to give my opinion. 


To your first and second questions, I would say if trust companies are to fill their 
proper place in trust capacities, they must be held to very conservative lines. If com- 
mercial banking is done at all, that department should be kept entirely separate from the 
savings department. All the safeguards usual to good commercial banking should be 
thrown around that department, including the same rules regarding cash reserves for 
deposits. That is, to the extent of commercial deposits taken, the same cash reserve 
should be required as that required of the National banks. 

In answer to your third question, I would say if trust companies engage in com- 
mercial banking, they ought to have the same relation to the Clearing House as other 
banks and be subject to the same rules. 

I would say in answer to your fourth question, the practice of underwriting is at 
tended with so much hazard that it should be done with very great prudence, if not 
entirely eliminated. 

To your fifth questicn, I would say so far as I have been able to observe, State 
examination of banks and trust companies is about equal to Federal examination. I do 
not see any particular difference. I would have no objection to both. 


MEMBERSHIP TRUST COMPANY SECTION, AMERICAN BANKERS’ 
ASSOCIATION, BY STATES. 
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PROPOSED REVISION OF STATE BANKING AND TRUST COMPANY 
LAWS 


OVERNOR HUGHES is evidently destined to exert a greater influence than any of 
his predecessors in guiding the fortunes and shaping the policies of New York 
banking, fiduciary and financial institutions subject to State control. Anticipating a 
deluge of bills at the approaching session of the Legislature intended to regulate the 

conduct of trust companies and State banks of discount, the Governor appointed an advisory 
Banking Commission, consisting of representatives of National banks, State banks, trust 
companies and savings banks. The creation of such a commission at this juncture is in it- 
self an excellent move. But the Governor displayed still greater judgment and wisdom in 
selection of representatives of the respective banking interests which conveys every 
assurance that the lawmakers of the State will receive the best possible advice. It is a 
source of gratification to all concerned that the occupant of the executive chair is a man 
with the keenest sense of honor, possessing an exceptionally strong judicial mind, a ready 
grasp of details and unswayed by the demands of party policy. It is equally satisfying 
to know that Governor Hughes has injected his strong personality into legislative de 
cisions and that his recommendations, based upon the report of the Hepburn Commission, 
will be the basis of new lawmaking. Governor Hughes can be an autocrat when it comes 
to a question of fercing the Legislature to do the right and honorable thing. He appre 
ciates the necessity of safeguarding bank and trust company policies in a manner that 
will not cause ragged tears in the delicate fabric of fiduciary finance and commercial 
banking. At the same time he has displayed an exceptional capacity for exposing the sore 
spots and in applying antiseptics. 

The banking and trust companies of this State may rest easy in the knowledge that 
the advisory commission will deal fairly and intelligently with the subjects before them. 
They are encumbered by no instructions, but are requested to labor solely as a matter of 
public service. The only suggestion the Governor makes is contained in this section of 
his letter: 

“What, if any, changes are advisable in the laws of the State relating to the incor- 
poration, conduct of business, and supervision of banks and trust companies.” 

This is sufficiently broad to permit the commission to make whatever recommenda- 
tions are advisable or justifiable to “safeguard the interests of our citizens,” as the Gov- 
ernor suggests, and to promote the security of financial institutions under the laws of 
the State so as to prevent a recurrence of disturbances such as have been lately en 
countered. 

The commission has for its chairman A. Barton Hepburn, president of the Chase 
National Bank and recently elected vice-president of the Columbia Trust Company, to 
fill the vacancy caused by the resignation of Mr. Clark Williams to become superintendent 
of the State Banking Department. Mr. Hepburn is chairman of the Special Currency 
Commission of the American Bankers’ Association, which formulated the plan for credit 
currency to be submitted to Congress at the coming session. The interests of the trust 
companies will be fully protected and most wisely considered by Mr. Edwin S. Marston, 
president of the Farmers’ Loan & Trust Company of New York, and Mr. Edward W. 
Sheldon, president of the United States Trust Company. The other members of the 
commission are President A. S. Frissell of the Fifth Avenue Bank, President Stephen 
Baker of the Manhattan Company of New York City, a State bank, and President Andrew 
Mills of the Dry Dock Savings Institution. 

Superintendent of Banking Clark Williams is actively co-operating with the commis- 
sion. The announcement that the meetings and hearings of the commission will not be 
public has resulted in the reception by individual members of numerous valuable sug- 
gestions in writing and verbal form. 

The Governor will have the benefit of the commission report and likewise the com- 
mendations independently made by the superintendent of banking. With these recom 
mendations as a guide, Governor Hughes will propose the reforms deemed expedient in 
his message to the Legislature. It may be well to recall that the last State Legislature 
carried out the wishes of the Governor, and the division of forces in both chambers indi- 
cate strongly that the next Assembly will be guided by the wise counsel and influence of 
the executive. 
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CLARK WILLIAMS APPOINTED SUPERINTENDENT NEW YORK 
STATE BANKING DEPARTMENT 


N making the appointment of Mr. Clark Williams, vice-president of the Columbia Trust 
Company, to the office of superintendent of the New York State Banking Department, 
Governor Hughes made a selection which meets the unqualified endorsement of the 
banking and trust company interests of the State. His character and ability serve as a 

guarantee for the faithful, conscientious administration of this impertant office at a time 
when financial hardships have multipled its responsibilities and increased its influence 
for good. 

It is conceivable that Mr. Williams was reluctant to leave the trust company which 
his energy and enterprise had created and upon which he concentrated his undivided 
attention. But the appointment came as a call to duty, requiring the sacrifice of personal 
wishes to the demands of public welfare. The intimate knowledge of banking and trust 
company conditions which Mr. Williams brings to his office, together with the authority 
invested in the superintendent of banking, will doubtless be of incalculable value in carry- 
ing out constructive and remedial measures. The probability of important legislation 
regulating banks and trust companies and the importance of thorough supervision will 
make the office of State Banking Superintendent second only to that of Governor in safe- 
guarding the vast banking and trust company interests of the State. 

Mr. Williams is known to bankers and trust company officials throughout the United 
States because of his earnest labors in connection with the Trust Company Section of the 
American Bankers’ Association and as a member of the Executive Council of the latter 
organization. Mr. Williams was born in Canandaigua, N. Y., in 1870. He is a grandson 
of Myron H. Clark, Governor of New York. State from 1854 to 1856. His father was 
Capt. George N. Williams, for many years a banker in Canandaigua. Mr. Williams pre 
pared for Williams College in the Canandaigua Academy and was graduated in the class 
of 1892. He then took a positicn in the First National Bank of New York. After serving 
for a year as clerk in the New York Guaranty and Indemnity Company, he became con- 
nected with the United States Mortgage and Trust Company, holding the office of assistant 
secretary, assistant treasurer, treasurer and vice-president. He retired from the United 
States Mortgage and Trust Company to participate in the organization of the Columbia 
Trust Company several years ago. He was president of the Trust Company Section of 
American Bankers’ Association in 1906, and he has served on the Executive Council of 
that association for the last four years. 


BOSTON TRUST COMPANY EARNINGS 


During the twelve months ended October 31, 1907, the date of the recent call of the 
Massachusetts Savings Bank Commissioner, 16 Boston trust companies showed combined 
earnings of $2,359,480, equal to 21.25 per cent. on the aggregate capital of $11,100,000. This 
compares with earnings of $2,645,820, or 23.83 per cent. on the same capitalization for the 
year ended October 31, 1906. During the past year two new trust companies have been 
organized—the Liberty Trust Company, with a capital of $200,000, and the Exchange Trust 
Company, with a capital of $250,000. This makes a total of 18 trust companies in Boston, 
with aggregate capitalization of $11,550,000. During the previous year the number of trust 
companies was reduced from 19 to 16 by the merger of the Washington with the Beacon, 
the Mercantile with the City Trust and the Adams with the American Trust, and aggregate 
capitalization was reduced by $1,400,000. 





DISTRIBUTION OF CERTIFICATES OF INDEBTEDNESS 


In connection with the allotment of certificates, the circular issued by Secretary 
Cortelyou says: 

“In order that the certificates may be properly distributed throughout the country, 
$50,000,000 will be allotted by the Secretary in his discretion upon offers of subscriptions 
addressed to him, and the remaining $50,000,000 will be allotted through the several Assist- 
ant Treasurers authorized to receive subscriptions at the following points: San Francisco, 
New Orleans, St. Louis, Chicago, Cincinnati, Boston, Baltimore, Philadelphia and New 
York, and through the Treasurer of the United States at Washington.” 
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DISCUSSION OF FEDERAL CONTROL FOR TRUST COMPANIES 


O forcible or convincing plan for Federal control of trust companies has yet been pre- 
sented by those who support this suggestion. It is stated that both President 
Roosevelt and Secretary Cortelyou have been impressed with the need of such leg 
islation and it will be urged upon Congress. The strongest advocates of the federal 

ization of trust companies base their plea upon the fact that trust companies have acquired 
an enormous total of banking resources and that they have become second only to National 
banks in the importance and breadth of their operations. A more recent argument was made 
by Mr. Asael E. Adams, president of the Dollar Savings & Trust Company, of Youngstown, 
Ohio, at the meeting of the Trust Company Section in Atlantic City. Mr. Adams urged 
that such Federal control would “eliminate the perplexities growing out of the present 
kaleidoscopic admixture of functions and practice; it would eliminate questions of privi- 
lege and propriety between competitors; it would create relations conducive to the easy 
flow of business and it would simplify systems and lessen direct responsibilities.” 

Comptroller Ridgely, in an address in 1904 before the Society of Political and Social 
Science of Philadelphia on “Government Control of Banks and Trust Companies,” stated: 

“Whatever regulation or control there is to be of the trust companies must come, for 
the present, at least, from the State governments. Federal control of the National banks 
has been so satisfactory and successful that there is some desire expressed for Federal 
control of other banks and trust companies. There has not been, however, so far as | 
know, any practical suggestion made by which these’ institutions can be forced or per- 
suaded to submit to Federal control, especially if it is to be more severe than that now 
exercised by the States. Federal control, therefore, does not seem to me to be a present 
practical question.” 

It is obvious to every student of trust company affairs that there is a lack of uni- 
formity in the laws of different States; that practices and policies as well as functions 
differ. The Trust Company Section has been laboring through its committees to secure 
uniform regulations and laws wherever possible. The discussions, however, have made it 
clear that what applies in one section or city is not equally tenable in another. Charges 
for the registry of stocks and bonds cannot be the same in Chicago or St. Louis as in 
New York, where this business is of greater volume and can be done at a lower cost. 
New York trust companies do not operate savings departments, whereas trust companies 
in most other cities exercise this function. Each city has been governed by peculiar local 
conditions which it would be manifestly impracticable to make uniform under a Federal 
system. This very fact makes it clear that the trust company adapts itself to local con 
ditions; that it performs a wide field of usefulness continually expanding in proportion 
to new requirements called forth by the natural economic expansion of the country. They 
afford new methods for the convenience and protection of patrons in the substitution 
of the corporation for individual trusteeship which it would be difficult to harmonize in 
Federal control. Subject to proper State regulation and control, the New York trust 
company has functions and conditions differing in many respects from trust company 
requirements in other cities. To inhibit this legitimate compliance of trist company 
to the growirg needs of a community would stultify the growth and preservation of 
wealth. Nor would it be feasible to extend to National banks the functions which prop 
erly belong to trust companies, as suggested at the White House by a Chicago lawyer. 
The trust companies have built an impregnable structure; have erected safeguards and 
facilities as corporate fiduciary agents which entail experienced administration and respon 
sibilities foreign to the conduct of National banks. Each have their mission as institu 
tions and each may work side by side in mutual relationship. As Mr. Breckinridge Jones, 
the father of the Trust Company Section, well states: “It is to supplement and aid the 
functions of the bank, not to compete with it, that the trust company is formed. Its pur- 
pose is to utilize the deposits of those who are not in commercial, industrial or mercan- 
tile business, and who have little or no need for a regular line of discounts, and who are 
desirous of depositing their money where they can obtain a small return of interest. For 
convenience of designation, such persons may be classed as ‘trust depositors,’ in contradis- 
tinction to ‘bank depositors,’ ” 
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CURRENCY REVISION BEFORE CONGRESS 


ITH the reassembling of Congress the issue before the Nation which over- 
shadows all other vital questions of National policy is that of currency 
revision. Neither bond-secured currency nor the lack of a credit cur- 

rency system is directly responsible for the existing currency famine or the recent 
banking convulsions. Nevertheless, the advocates of the different plans for the re- 
habilitation of our monetary and credit system have been stimulated to action. 
The object lessons extracted from recent events are construed by the partisans of 
currency reform to substantiate their claims for the establishment of a central 
bank or Government bank with power to issue notes against Clearing House 
certificates ; for the creation of asset or credit currency to take the place of bond 
secured circulation; for the issue of emergency currency by National banks 
in central reserve cities and for the issue of emergency circulation by the 
Treasury. 


President Roosevelt lays no claim to expert opinion in currency to cur- 


rency revision. Secretary of the Treasury Cortelyou has well-defined notions 
and doubtless will fortify the recommendations of the President for congres- 
sional action with his own recommendations. Chairman Fowler of the House 
Committee on Banking and Currency is a zealous advocate of a system of bank 
credits which will respond to the varying and seasonable needs of the country. 
He will stand sponsor in the House of Representatives for the credit currency 
plan devised by the Special Commission of the American Bankers’ Association. 
The Minnesota, Wisconsin and Indiana State Bankers’ Associations adopted 
resolutions to the effect “that, while strongly in favor of some well-secured 
method to relieve monetary stringency that would not produce inflation,” they are 
unalterably opposed to the plan proposed by the American Bankers’ Association 
which was unanimously adopted at the National convention of bankers in Atlan- 
tic City. These opponents of the Currency Commission plan certainly have a 
right to present their objections to the House and Senate Committees in due 
order. The advocates of a central or Government bank of issue have a right 
to urge their views in Congress. 

The theme will doubtless afford many hours of idle and even demagogic 
discussion in the House of Representatives. Naturally the Senate will accord 
more dignified discussion, and the character of the Senate is such at this time 
that it may be relied upon to make a solution which will be in the interests of 
sound currency. In the matter of strong, decisive argument the advocates of 
credit currency will doubtless have the best ammunition to offer in view of the 
successful operation of the plan in the foreign countries which have developed 
the most scientific and effective policies. 

Notwithstanding that the ideal solution would be the establishment of a 
central or Government bank of issue, it is obvious that the country is not ripe 
for such an innovation. There is a widespread feeling of distrust and a belief 
that a central bank of issue would be taken advantage of by certain great 
moneyed interests still further to concentrate and enhance their power. No 
stronger and more favorable argument for a Government bank has ever been 
made than the plan recently advocated by Mr. Paul M. Warburg of New York 
City. This bank is to be located at Washington with an endowed capital of 
from $50,000,000 to $100,000,000 with shares to be owned half by the Govern- 
ment and_ half by the National banks. This bank would transact the fiscal 
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affairs of the Government, accept collateral for loans, control interest rates as 
the Bank of England governs the discount rate; advance money against Clearing 
House certificates; buy paper running for a limited period, which shall be 
strictly commercial paper 2nd bearing at least three signatures of which one must 
be that of a well-established bank, trust company or banker. This plan has 
the advantage of strengthening the control of Clearing Houses over individual 
banks. 


The American Bankers’ Association device for a credit currency has been 
carefully considered by leading bankers, trust company officials and men repre- 
senting every section of the country. The country was given’ an emphatic ob- 
ject lesson recently of the value of Clearing House currency in the form of 
certificates used as eurrency between banks and of the issue of emergency 


notes used by the people. The conditions recently developed will be taken into 
consideration in formulating a plan which shall not only meet the exigencies of 
the season for elasticity but make possible an expansion of bank credits when 
emergency demands. The value of emergency currency issued by Clearing 
Houses was shown in previous periods of stress and contains a principle which 
cannot be ignored. 

The duty and responsibility of securing a National monetary system which 
will not only provide against emergencies but place our country upon a footing 
as solid as that of England or other leading nations rests with the bankers. 
They know the needs of the day and their counsel would guide Congress. In 
the light of recent events, therefcre, the plan of the American Bankers’ Associa- 
tion should have concerted support. It possesses minor points of weakness and 
defects. But these can be remedied by committee arguments and debate in 
Congress. 





MYRON T. HERRICK ON CURRENCY REFORM 


Ex-Governecr Myron T. Herrich of Ohio, formerly president of the American Bankers’ 
Association, made the following suggestions for currency reforms recently which are of 
timely interest: “The incidents of the few days just past have afforded a striking example 
of the inadequacy of our currency system. The exhaustion of bank credits has provoked 
an insistent demand for currency, and because of the lack of the expansive qualities in our 
bank note system we are experiencing what is practically a currency famine. Did we 
possess a currency capable of being easily expanded as the need arose, we should be able 
to easily tide over such a crisis. This experience should make every banker in the country 
alive to the urgent necessity of using every means at his command to induce the coming 
Cengress to pass a measure of currency referm as outlined by the currency committee of 
the American Bankers.” 


BOND OR MORTGAGE 


The Mellon Naticnal Bank of Pittsburg has issued a neat and most instructive little 
volume dealing with investments, which bears the title “Bond or Mertgage, Which?” The 
discussion contained in this booklet should be read by all investors, especially such as are 
not well posted on the merits of bonds or mortgages. The disadvantages of mortgages 
are pointed out, including values of land, legality, examinaticn, taxes, etc., and the chain 
of annoyances to mortgages as well as the costs which cut down the return on mortgage 
investments. The facts that make bonds superior are pointed out clearly. 
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THE TRUST COMPANY OF AMERICA 


ELENTLESS and utterly without reason as was the run on the Trust Company of 
America, it nevertheless served the purpose of completely vindicating its manage- 
ment in the eyes of the public. Such a demonstration of strength, sound assets, 
loans and reserve, cannot but redound to the credit of the company, already 

expressed in the return of a large volume of the former deposits. Moreover, there are 
precedents in the history of banking in this country, which justifies the statement that 
such successful tests of endurance ultimately increase the prestige of the institution. 


The run on the Trust Company of America can be explained on no other ground 
than that the attention of the public was erroneously directed upon that company by 
vague and baseless newspaper rumors. Before reaching its end $34,000,000 was with- 
drawn. Recognizing the sound physical basis of the company, Mr. J. Pierpont Morgan 
and other leading bankers rendered the necessary aid in making its resources available 
as against currency stringency and declines in security values. This extension of aid was 
predicated upon a thorough examination of assets showing loans amply protected, prop- 
erly apportioned and conservative investments. 


President Oakleigh Thorne and his associates have every reason to feel, after their 
strenuous experience, that they have the genuine good will and confidence of fellow 
bankers and trust company officers. The following statement, issued by .Mr. Thorne, 
shows that at no time was there any development which would justify a change in man- 
agement : 

“I think the time has now come to take the depositors, the stockholders and the public 
into our confidence. I have felt all along that I was a trustee primarily for the depositors 
and next for the stockholders, and all of my actions from the moment that I entered into 
official relations with the Trust Company of America have been guided by a desire fairly 
and honestly to meet the duties of this trusteeship. Months ago I was warned—as, 
indeed, we all were—that there was danger of a period of financial stress coming upon 
us, and we set about putting our house in order. We promptly reduced our loans and 
increased our cash means to a point where we had a reserve largely in excess of the legal 
requirements when the crisis came; indeed, we had so much money on hand that wise and 
conservative bankers advised me to put some of our money and demand loans into time 
loans. 


“When the storm broke to my utter amazement its chief force was directed against 
the Trust Company of America. It is idle now to discuss the reason why. The fact 
remains that public attention was riveted upon this institution by newspaper publications, 
and the run developed into a persistent and steadfast demand. 

“This run is unprecedented in the history of banking. On a few days our receipts 
were in excess of our payments, but altogether we have paid out since it began over 
$34,000,000. 

“Throughout the whole period of stress I have courted the closest examination into 
our affairs, and last Saturday night, at my instance, the banking interests who had been 
so helpful in the emergency appointed a committee of experts to go through our assets. 
These experts had no interest in the matter whatever, other than to make a fair and 
honest examination and report to the gentlemen who had selected them. They found, 
after working all Saturday night and half a day on Sunday, that we had enough, even 
at the present low market prices, to pay every dollar of our deposits, to leave our capital 
intact and a substantial surplus. 


“T think in the end it will be profitable to the Trust Company of America that this 
fierce light should have beat upon it and should have disclosed the character of its securi- 
ties. There have been all sorts of wild rumors afloat, but it is now definitely known 
that no officer or director of the bank has been improperly using its funds for his own 
purpose; no officer or director has had a loan here in excess of the legal limits, and the 
president of the institution has no loan whatever, neither has any company with which 
the president was associated had any loans. It is now disclosed that, measured by any 
standard of good banking, at the commencement of this run our assets were clean, our 
reserves adequate, and I am unable to see at any point that the management was in any 
way a fair subject for criticism. To have paid out in times like these, under such general 
stress, the enormous amount that we have must be procf conclusive to any banker of the 
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prudence that had been observed in the conduct of the business. 
make; the figures speak for themselves. 

“It has been suggested that during some days we were unnecessarily slow in the pay- 
ment of depositors. In answer it should be stated that we have found each day upon 
examination of the checks presented that 25 or 30 per cent. of them were not good. People 
have drawn a number of checks against their balances, and put them in the hands of the 
men in the line. Many of these men had a large number of checks in their possession. 
It was obviously necessary to examine each check as presented to determine whether the 
balance had already been drawn out, and this naturally greatly delayed our work. There 


I have no apologies to 









has not been a day on which -we have paid less than three or four hundred checks. 

i “I should be untrue to myself if I did not make acknowledgment of the splendid help 
we have received at the hands of our fellow bankers in New York. There has been a 
' 





i good deal of unnecessary misapprehension on the part of the public concerning’ this mat- 

ter. No officer or director has been asked to resign and there has been no absorption 
of the company by.any other. A number of gentlemen of very high character and 
undoubted responsibility have entered into our agreement by which a majority of our 
stock is to be deposited with them as voting trustees, and they are to act as an advisory 
committee in co-operation with the Board of Directors.” 










TRUST COMPANIES MAY LAWFULLY PURCHASE NOTES 


An important decision, involving the right of a trust company to purchase a note, has 
been rendered by Judge R. S. Fraser, in the Common Pleas Court No. 2 of Allegheny 
County. Note indorsers who were called upon to pay, the maker having failed to meet 
the paper, contested the demand. The court states that the sole legal defense was that 
the trust company, in purchasing the note, was doing a banking business, a business not 
authorized by its charter, and that it could not recover in this proceeding. The court 
says this does not appear sound, and that the trust company could not be held to be 
doing a banking business within the meaning either of the Constitution or the Act of 
1889, adding: “While trust’ companies, in carrying on their business, to some extent must 
transact business that generally belongs to banks, 
transactions cannot be considered as doing 
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when they do so, however, such separate 
a banking business.” 





ST. LOUIS CLEARING HOUSE APPLIES PRINCIPLE OF SPECIAL 
| EXAMINATION 


Editor Trust ComMPANIEs: 
In reply to your inquiry as to the incentive and purpose of our Clearing House in its 
recent decision to employ a bank examiner, permit me to say,that the action is only one 













: step forward in the development of the Clearing House as a concrete organization, always 

acting in the interest of sound and conservative banking. 

: Following the excellent lead of Chicago, the question of employing such an examiner 
was brought before the Clearing House nearly a year ago and has been under considera- 
tion ever since. After the system in Chicago had proved an unqualified success, the 

: president of our Association, Mr. W. H. Lee, brought the matter up for final action and 

/ the necessary amendment was passed unanimously. We believe that, with all our banks 

and trust companies under the watchful eye of an examiner who will keep the Clearing 

3) House Committee advised, it will be almost impossible for such conditions to obtain here 

: as obtained in Chicago at the time of the Walsh trouble or as are obtaining in New York 

i now. Very truly yours, 

i Wa. W. Hoxton, 

| 

i 


Manager St. Louis Clearing House Association. 


SHORT TERM NOTES MATURE 


Examination of the list of outstanding short term notes of the various railroad and 
industrial companies shows that the total amount of these obligations, which fall due in 
1908, is nearly $119,000,000. 
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MR. HORATIO G. LLOYD 


President Commercial Trust Company, Philadelphia, Pa. Member Trust 
Company Section Executive Committee 
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INHERITANCE TAX 


MYRON CLAY HILBISH 
Franklin Trust Company, New York City 


S mentioned in my treatise on the “Income Tax,” President Roosevelt’s dis- 
cussion of the question of tax on inheritance and income as a means of 
securing a more equitable distribution of wealth has stimulated great in- 

terest in the several aspects of the subject of wealth. It at once removed the 
question of such taxation from the realm of academic discussion and brought it 
into the domain of practical politics and legislative enactment. Such problems 
must be finally passed by the public opinion of the country. Mr. Roosevelt lays 
stress upon the fact that “we must make it clear to the public beyond peradventure 
that our aim is to distribute the burden of supporting the Government more 
equitably than at present; that we intend to treat rich man and poor man on a 
basis of absolute equality, and that we regard it as equally fatal to true democ- 
racy to do or permit injustice to the one as to do or permit injustice to the other.” 

In discussing the features of the inheritance or succession tax,—subjecting 
it to a severe analysis,—as a means to adjust the burdens of wealth and taxation 
I think most of you will agree with me that such a form of taxation will more 
nearly than any other accomplish an equitable result. Adam Smith says “the 
subjects of every State ought to contribute toward the support of its Govern- 
ment as nearly as possible in proportion to their respective abilities.” Let me 
note here his four general maxims on taxation, always applicable. 

Equality—The subjects of every State ought to contribute toward the sup- 
port of the Government, as nearly as possible in proportion to the revenue which 
they respectively enjoy under the protection of the State. Certainly—The tax 
which each individual is bound to pay ought to be certain and not arbitrary. 
The form of payment, the manner of payment, the quantity to be paid, ought 
all to be clear and plain to the contributor, and to every other person. Conven- 
ience—Every tax ought to be levied at the time or in the manner in which it is 
most likely to be convenient for the contributor to pay it. Economy—Every 
tax ought to be so contrived as both to take out and to keep out of the pock- 
ets of the people as little as possible over and above what it brings into the 
public treasury of the State. Now to go on with our subject, letting these 
general principles stand for a moment; what is the theory and practicability of the 
inheritance tax? is it a socialistic doctrine? radical in its nature, untested and un- 
touched by any community? No. Nearly every great nation in the world has 
upon its .statute. books an inheritance tax. It is found practically in every 
country in Europe, in Australia, in many of the South American states. Not 
only that, but the principle of a progressive taxation on inheritances has steadily 
grown in use among the great powers, viz.:—Great Britain, France, Germany, 
Switzerland, etc. ; so a tax that has been established and enforced in all the great 
countries of the world certainly does not come before us as an experiment, is 
not a tax to be branded as a socialistic endeavor, but is a tax the character of 
which is approved by the experience of mankind and of the great nations. In 
the United States the National Government has more than once imposed in- 
heritance taxes temporarily in addition to those imposed by the States. It was 
first imposed in 1797—then again in 1862, followed by the War Revenue act 
June 13, 1808. 
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Doubt has been raised as to the power of the Federal Government under 
the Constitution to levy a progressive tax on all fortunes. The constitution 
forbids all direct taxes except as they are levied in proportion to the population. 
The Supreme Court defines direct tax as a tax bearing immediately upon persons, 
upon the possession and enjoyment of rights; indirect taxes are levied upon the 
happening of an event or an exchange. An inheritance tax is therefore not a 
direct tax, because it is a tax not on property but on succession. A long array 
of State decisions and two or three Supreme Court decisions affirms the consti- 
tutionality and “impliedly if not explicitly the justice and expediency of such 
a tax.” 

The right that a man has to use what he has himself earned in his own life- 
time is undoubtedly an inherent right, but the right to dispose of property by 
will or receive property by descent is not an inherent quality of private property. 
These rights are the creatures of human law. You cannot extend the right and 
say that the control—the natural right to control a man’s estate in his own life- 
time—enables him, enpowers him, to say what shall be done with his property 
when he himself is under the sod. Without the aid of statutes, the right of 
property dies with the owner. The right to transmit property rests, and must 
rest, solely upon the State. The State has the unrestricted right to control and 
restrict the disposition of the property left by a deceased person within its 
jurisdiction. Says Justice McKenna, “The right to take property by device or 
descent is the creature of the law and not a natural right—a privilege, and there- 


fore the authority which confers it may impose conditions upon it.” 


It is surprising that this democratic America has not long ago assailed 
the unqualified moral right to inherit large fortunes. We, a free-born people, 
look upon the custom of passing the crown, the rulership over one’s fellow men, 
to the elder son as unjust to the ruled. Power, unlimited, is not confined to 
potentates, monarchs and rulers of governments. The possession of ten million 
dollars wields mcre influence than many a monarch. The misuse or use of such 
a fortune controls moral and economic consequences affecting whole com- 
munities. Time and again have we seen fortunes possessing unlimited latent 
power pass to the heir-at-law who had no right whatsoever to its disposition con- 
sidering the capacity of this beneficiary. May our democratic spirit so en- 
lighten us that the doctrine of unlimited inheritance will be viewed in the same 
light as the transfer of the crown from the monarch to his next of kin, Then again, 
the passage of property by device or bequest to a beneficiary is purely an arti- 
ficial advantage in the struggle for existence, an inequality existing in the free- 
dom of democracy; without any exertion on the part of the beneficiary he has 
been given a start over his fellows. Said Mr. Roosevelt in his address at In- 
dianapolis, June, 1907, “A progressive inheritance tax would be one of the 
methods by which we should try to preserve a measurable equality of oppor- 
tunity for the people of the generation growing to manhood.” Lincoln has 
pointed out that there are some respects in which men are obviously not equal, 
but, as Mr. Roosevelt said, “there is no reason why there should not be an equal- 
ity of . . . rights before the law and at least an approximate equality in the con- 
ditions under which each man obtains the chance to show the stuff that is in 
him when compared with his fellows.” This tax aims to level up life’s chances, 
to give every man a fairer start, to produce a greater “equality of opportunity.” 
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Referring to the first maxim on Equality by Adam Smith, before mentioned, 
that so far as the tax curtails this arbitrary advantage resting on the accident 
of birth, just so far will there be an approach to the ideal of a greater equality. 
Then also to his’ second and third maxims on Certainty and Convenience ; 
the time comes, the one time in the history of every individual when a man’s 
property must necessarily pass through the courts, when the exact amount of 
it can be ascertained, when no dollar can escape the taxation of the State, because 
only by the assistance of the State can the property of a man who is dead be 
transferred at all. It is convenient because the tax would not touch private 
property during the life of the owner. The argument that this tax would re- 
tard the ambitions of the capitalist is here refuted in that the life of the busi- 
ness would not be affected until the death of the brains behind the business. 
The question of great fortunes—fortunes that are ““swollen’—is the problem 


to be considered seriously in the immediate future. America with its unlimited 
resources is contributing rapidly to amassed moneys. The bowels of the earth, 


the natural surfaceal elements, together with the large foundries, manu factories, 
etc., are all yielding with unmistakable celerity to the ambition of the American 
hand, molding with certainty these financial mushrooms—‘swollen fortunes.” 
I see no reason why we should regulate the size of an honestly made fortune; 
it is the power of the management of enormous fortunes continued from genera- 
tion to generation in the hands of a few that should be attacked through the 
efforts of law. Mr. Taft goes further and says, “to divide these fortunes and to 
reduce the motive for accumulating them are proper and statesmanlike acts, 
acts which are without the slightest savor of socialism or anarchy.” As an 
example, Marshall Field tied up his estate for fifty years, until the little children 
of today will be old men, and then these old men will not be millionaires—just 
billionaires. 

Is the capitalist, who has inherited a large fortune and placed it in safe 
investments and who is folding his arms and living from the income a benefit to 
the community? Is it right that the latent energy represented in these fortunes 
be harnessed for years? Isn't the greatest good to be derived therefrom greatly 
reduced, shriveled ? 

Nobel, who died several years ago leaving a considerable fortune to be 
distributed creditably, said: “Experience has taught me that great fortunes 
acquired by inheritance never bring happiness, they only dull the faculties. Any 
man possessing a large fortune ought not to leave more than a small part of it 
to his heirs, not even to his direct heirs—just enough to make their way into the 
world.” Nobel left two million pounds to be distributed annually in sums of 
about £8000 each to five persons who have rendered the best service to their 
fellowmen. The community here is the gainer by this magnificent endowment 
for the benefactors of the human race, and why shouldn’t the community be the 
beneficiary always? Mr. Carnegie holds that the community is the silent partner 
of individual wealth and that the death of the individual should turn a large pro- 
portion back to the community. Much of the wealth has been created not by the 
exertions of the possessors of it, but by the efforts of the community generally. 
Take, for example, real estate values,—practically the whole community has been 
working on behalf of the landowners, who have benefited enormously, without 
as much as lifting a finger. What is fairer than that some portion of this 
property should revert to the Government, in trust for those through whose 
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exertions it was created. Again, suppose Mr. Rockefeller, with the same 
proportion of business ability and business genius that he possesses, was born 
in the Hawaiian Islands and there spent his life. Would he have accumulated 
$300,000,000? No man can make money by himself alone. The wealth that 
is accumulated is accumulated by the opportunities that the State affords. It 
requires the brains of the man to create a fortune, but it requires just as much 
the opportunities of the State. Then who would dispute the inherent right of 
the State to levy upon fortunes such a tax as may, fairly represent what the 
people of the State have contributed toward the fortune ?s oThere ean Be no tax 
that rests more solidly upon the principles of inherent justice than an inheritance 
tax. 

There is manifest justice in the idea of the tax being imposed by the Federal 
Government—the proceeds going into the National Treasury. Most of the for- 
tunes of unhealthy limits as to size are sapped up from the country at large, 
rather than from one small portion of it—as a State. There could be no justice 
in the State of New Jersey or New York getting all of the Rockefeller wealth, 
except a million or two that might be allowed to pass on to the billionaire’s 
children. There would be no uniformity in the tax were it reserved for the 
States, and they would not be likely to make it an instrument of better distribu- 
tion of the National wealth. Can the Government use such large sums con- 
tributed to its capital? Bear in mind that it is not the purpose in advocating the 
imposition of the inheritance tax to bring large sums into the coffers of the 
Federal Government. What we want first of all is the equitable adjustment of 
“burdens to benefits” and “equality of opportunity.” If, through the adoption 
of a progressive inheritance tax, more revenue is received than expense demands 
this surplus could be treated as purely capital to be invested. The annual 
revenues of this fund would go toward payments of National debts and so 
reduce taxation. It might, probably would, lead to the abolition of all: taxes on 
useful production and wholesome consumption. Already twenty-five States 
are imposing a very small tax on inheritances and from this alone about $12,- 
000,000 are collected annually. 

As some one has suggested, create a rate such that in the course of six 
or seven generations such capital would be exhausted and the then representa- 
tive would be obliged to work. If the family fortune is to be kept up at the 
highest point it will be encumbent on each generation to increase the capital in 
order to make up the amount of tax. Let the tax be allowed to be paid by 
annual instalments extending over ten years, with a small rate of interest added. 
Let no estate by the system be reduced to less than a certain sum, say, $25,000. 
In case of a second death within ten years of payment of takedenaee tax levy 
the rate, say, one-half. 


This tax, which has been styled an “institution of democracy,” is neither 


revolutionary nor socialistic; it is, on the contrary, a measure of practical 
wisdom and of social justice. Certainly, no other conceivable tax is so just. It 
does not touch industry; it does not penalize thrift; it does not take from any- 
one anything that is rightfully his. 
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J. C. DRAKE 


President Los Angeles Trust Company, Los Angeles, Cal. 
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BEAUTIFUL BAS-RELIEF FOR CLEVELAND TRUST COMPANY 
BUILDING PEDIMENT 


A striking and beautiful work of art is the bas-relief pediment on the Euclid avenue 
side of the new Cleveland Trust Company building which is nearing completion. The 
subject represents in symbolic figures banking and finance and was conceived and 
executed by Mr. Karl Bitter, who describes the pediment as follows: “It has for its 
subject the allegorization of the mainsprings of wealth. As there are found in two 
ancient conceptions of “Land and Water” so is the composition divided, giving one-half 
of the pediment to “Land” the other to “Water,” while the center is occupied by a group 
typifying the interchange of resources and the accumulation of wealth, i. e., the banking 
business. The composition is further subdivided in a manner that three figures treat 
the occupaticns that go with the idea of “Land,” namely; labor, agriculture and mining. 
The corresponding figures on the other side of “Water” treat of commerce, navigation 
and fishery. 


They are grouped so that Commerce goes to the right, Labor to the left of the 
central figure; then follows Agriculture next to Labor and Navigation closest to Com- 
merce. Last in line are the figures of Mining and Fishery on their respective sides. The 
extreme ends of the narrow spaces of the pediment are cccupied by the indications of 
animals, which further carry out the division into “Land” and “Water.” 

The central figure, toward which the composition of both sides leads, is seated upon 
a throne on which are inscribed the dates of the founding of the institution and the 
erection of the building. This central motive is flanked by two altars laden with fruit, 
symbols of the country and the industry of the inhabitants that makes flourishing banking 
business possible and it was the sculptor’s intention to show this in his composition. 


EXCELLENT AND TIMELY ADVICE 


Fisk & Robinson’s November Bulletin of Investments contains the following encourag- 
ing reminders: In connection with the financial situation which recently developed it is 
well to remember—That a steady improvement in money conditions and general confidence 
is in progress. That millions of gold are being shipped from abroad to the United States 
and the National Government would have continued to use its enormous resources to aid 
the New York banks had it been necessary. The Government is still co-operating in a 
broader way by providing facilities for an ‘ncrease in circulation. That the financial in- 
stitutions of New York City, and especially the Clearing House, have met the emergency 
in a manner not only inspiring confidence, but indicating their great resources and their abil- 
ity to meet severe financial strain by concerted action. That the banks throughout the 
country which still rely largely on the eastern money centers are in better condition to 
maintain themselves than ever before. That our trade balances are still the envy of nations 
—exports for the month of September reaching 715 and imports $106,361,552. 
That from agricultural sources alone the country has increased its wealth between six and 
seven billion dollars during the past year. That the railroads are in excellent physical 
condition and continue to show large earnings. Tnat cur manufacturers are in the main 
on a sounder basis than ever before in their history and the normal trade recession may not 
be greatly increased by recent occurrences. That there is not the slightest impairment of 
the initiative spirit or the courage of the business men of the United States. That we 
should insist on the soundest currency system that trained minds can devise, on a revision 
of the tariff.througkh the aid of a commission of experts and on a careful investigation of 
the effects likely to ensue from a continuance of the present large output of gold. 
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GROWTH AND SUCCESS OF TRUST COMPANIES IN INDIANA 


Annual Address Delivered by President I. H. C. Royse, President of the Terre Haute 
Trust Company, as Chairman at the Indiana Trust Company Section Mecting 


HE trust companies of Indiana are to be congratulated upon the close of another 
prosperous year. Notwithstanding the recent slump in certain stocks and the con- 
sequent pessimism of some unfortunate speculators, Indiana is in the midst of great 
prosperity. The slightly diminished yield of farm creps is more than made up by 

the increase in prices. Our mines and factories have had a busy year with an active market 
for their products, consequently labor has been rewarded with steady employment at good 
wages. Our merchants are having the most active business in many years. With bounti- 
ful crops and active industries we have but little sympathy with the pessimists who are 
predicting calamity. Of course we have very little fear of a financial panic in the near 
future. 

The trust company is quite a new institution in Indiana, the first statute authorizing 
them having been passed in 1893. Very soon two companies were organized—the Union 
Trust Company and the Indiana Trust Company of this city, followed the next year 
by the Terre Haute Trust Company. Since then, nearly every year has brought new 
accessions to our ranks, until at the last annual report, October 31, 1906, there were 72 
trust companies in business in our State, and the past year has added 21 to the number, 
giving at the present time a total of 93 companies authorized to do business. 

The growth in capital, resources, and in the volume of business transacted, as well 
as in the popularity of the institution, has been quite remarkable. The aggreg 
sources of these companies increased from $30,126,571 on October 31, 1904, to $45 
on October 31, 1906, to $50,369,372 on March 31, 1907, with a further increase to $5 
on September 30, 1907. 

The Trust Company Section, although only two years old, is taking good rank in 
membership in the State Bankers’ Association. One year ago, with a total of 72 trust 
companies in the State, 36 were members of the Association. During the past year, 15 
members have been added, giving us now a total membership of 51 out of 93 trust com- 
panies in the State. Certainly a pretty good showing. 

The Trust Company Section was given an opportunity last winter to show in some 
slight degree its value to the trust companies of the State. During the session of the 
Legislature, several measures were introduced that would have been very burdensome to 
the companies if passed into law. Your officers and Executive Committee, ever watchful 
of the proceedings, were promptly on the ground, and by pointing out the bad features of 
the proposed enactments, secured their defeat or modification to such an extent as to 
make them quite unobjectionable. 

It frequently occurs that well meaning members, because of lack of information on 
the subject, introduce measures that would be very harmful if passed. Usually all that is 
required in such cases is to have a vigilant organization able to detect and point out the 
objectionable features. Without such vigilance and care, we are always liable to have laws 
passed that would prove very harmful. 

The above is only one illustration of the value of the Section. There is much ad- 
vantage in the members coming together and extending their acquaintance. The social 
intercourse at the conventions makes lasting friendships, and the friendships thus formed 
frequently result in the interchange of business. Every one will get some new ideas at 
each convention and go home better equipped for the management of his own company. 

The Section will be helpful to its members in very many ways. It can be especially 
valuable by promoting co-operation among our companies in advancing our common in- 
terests. We are not competitors to any great extent, but our interests are largely in 
common. Really “the success of one company promotes the success of the others. 

It was well said by my predecessor, John H. Holliday, at our last convention, “The 
idea of secretiveness and exclusiveness is past. The smallest concern, one perhaps not 
yet incorporated, can go to the largest with assurance of getting any information as to 
methods of work, forms of bookkeeping, charges for service, in short anything connected 
with the business.” I believe this spirit of mutual helpfulness is quite general, but the 
value of an organization like eur Section in directing and promoting active work on 
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these lines“ddés ‘not yet seem to be quite as fully appreciated as we could desire, judging 
by the fact that quite a number still remain out of the Section. 

The trust company is so many sided in its work, is so intimately connected with the 
general welfare of the people, and in so many ways is promotive of the public good, that 
it is rightfully distinguished from all other corporations. It is rather unique in this 
respect—that its business is best promoted and the interests of its stockholders most ef- 
fectively served by liberality in its dealings with the people, and by moderation in its 
charges. The trust company, to be really successful, must be conducted with public 
spirit, with high regard for the public welfare and with the highest standards of moral 
principles. 

The management of the estates of deceased persons, the care of the funds and prop- 
erty of widows and orphans, is a most sacred trust, yet one that is very frequently 
violated in the most outrageous manner. It is here that the trust company, managed 
by well-known citizens, is of the greatest public benefit. With economy in management, 
moderation in charges, promptness in settlement, an absolute safety from loss, all so 
well assured by all our trust companies, it would be difficult to estimate the beneficial 
results to the public if all such trusts were placed in such hands. 

The savings department of the trust company occupies a similar position from the 
viewpoint of public interest. As there are only five savings banks in the State, these 
companies take the place of the regular savings banks. They encourage habits of thrift, 
and thereby make better citizens and promote better civic and moral conditions. The 
encouragement of children and young people to form the saving habit is real patriotism. 
It is also true benevolence. When we invite the deposits of the people’s savings, we are 
helping them to gain independence. The interest we pay them is not the greatest benefit 
they receive. 

It will be seen that the general public have a deep interest in these two departments 
of our work. Yet very many intelligent people seem to have only vague notions about 
them. If the people generally could be made to understand their real value to them, the 
trust company would come to be regarded as the people’s friend, and not to be classed with 
the combinations commonly called “trusts.” 

These two departments are the leading features of the trust company. Whatever other 
business we may do, these departments must always characterize our companies. It is 
these that appeal to public interest, and they must not be neglected for any other con- 
sideration. 

Here is the opportunity for the co-operation of our companies in educational work. 
I hope the new officers of this section may devise some plan for a general educational cam- 
paign that will finally make the people thoroughly familiar with our methods. 

Since the Attorney-General of Indiana gave the opinion that the law authorizes trust 
companies to take deposits subject to check, and to loan money on personal security, the 
same as other banks, there has been some discussion as to the wisdom or propriety of our 
companies doing so much of commercial banking business as thus authorized. While most 
of our companies are still adhering very closely to the old lines, a large number are taking 
deposits subject to check, and some are lending on personal security. Certainly the 
tendency is to broaden the lines in this respect. I am of the opinion that great caution 
should be observed in this matter and if the business is extended in that direction, it ought 
to be very carefully guarded. 

Of course the administration of estates and the care of trusts naturally brings to us 
the care of real estate, the making of repairs and improvements, the collection of rents, the 
placing of insurance, in fact the transaction of a general real estate and insurance busi- 
ness. This seems entirely proper and many companies are making it a profitable part of 
their business. 

thus it will be seen the trust company is becoming a very important institution in our 
State. It is to a large extent the banker, confidential counselor, business agent, and man- 
ager in many business affairs for the living, as weli as the executor, administrator and 
trustee of the deceased. 

Having such contact with the business interests of the people in so many ways, and 
holding such sacred trusts, it behooves trust companies to stand for the highest and best 
things in human affairs. We are under the highest obligations to maintain such stand- 
ards of business principles that no breath of suspicion shall ever arise against the fair 
dealing of financial soundness of any of our companies. 
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THE NEW TERRE HAUTE TRUST COMPANY BUILDING 


HE Terre Haute Trust Company Building, which is in course of construction at 
Terre Haute, Indiana, is designed to be a strictly up-to-date, fireproof bank and 
office building. The construction will be first class in every way, having steel frame 
concrete floors and fireproofing, and the exterior faced with granite terra cotta and 

hydraulic pressed brick. The windows will be of polished plate glass. 


The Terre Haute Trust Company 
will occupy an elegant banking room 
30x80 feet in the Wabash avenue 
corner, with the most approved 
safety vaults and modern bank 
equipment. The entrance to the 
office building will be from _ the 
Seventh street front, next south of 
the bank. It will be a beautiful hall 
sixteen feet in width, with tile floor 
and wainscoting of Italian marble, 
leading to the elevators and marble 
stairs. 

The corridors on the office floors 
will have Terrazo mosaic floors and 
marble base. The only woodwork 
in the building will be the doors and 
casings and the floors in the offices. 
[he floors of the offices will be hard 
maple, finished in oil. All other 
woodwork will be brch, stained and 
fnished as mahogany. Each suite 
of offices will have a coat closet and 
a lavatory supplied with hot and 
cold water. The building will be 
heated by steam and equipped with 
electric light fixtures, mail chute 

TERRE HAUTE TRUST BUILDING and all other modern apliances for 
the comfort and convenience of its occupants. Two Otis electric elevators with a 
speed of three hundred feet to the minute, with efficient service, will give rapid transit 
from basement to the upper stories in all reasonable hours, thus making the eighth story as 
desirable as any. : 

The basement, extending under the full width of the sidewalk on both streets, will 
contain the real estate, insurance and trust department, safety vaults, coupon rooms, 
customers’ room, ladies’ room, and directors’ room of the Terre Haute Trust Company. 
There will also be in the basement an elegant restaurant with private dining-room and all 
modern conveniences. The dining-rooms will have Terrazo mosaic floors and white tile 
wainscoting and will be decorated in the most attractive manner. 

A system of ventilation will be installed by which, through air ducts and the agency 
of electric fans, fresh air will be brought from an inlet in the east side of the attic story 
and carried ‘down to all parts of the basement. It is expected that the building will be 
completed by the first day of August, 1908. A large number of offices have already been 
engaged. 





MONTANA LAWS PROVIDE SAFEGUARDS AGAINST MISUSE OF 
BANK OR TRUST COMPANY TITLE 


Twenty-three private banks in Montana have been directed by State Examiner Timothy 
E. Collins to cease doing business or else comply with a law passed by the recent Legisla- 
ture. The law provides that private banking institutions using the words “savings,” “sav- 
ings bank,” “trust” or “trust company” in their title or advertisements shall upon conviction 
be amenable to fines ranging from $300 to $1,000 and the responsible persons to imprison- 
ment from sixty days to one year, or both. The object of the law is to make the private 
banking institutions subject either to National or to State supervision, which is not the 
case at present, the statute on this subject not being retroactive. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at the following rates: 


FoR ADVERTISING 

One page, one year - e 
Half page, one year - - 

juarter page, one year - - 

ne e, single insertion - 
Half page, single insertion - - 
—— page, single irfsertion - 

ne eighth page, single insertion - 


Special rates for positions on cover pages and pre- 
ferred pages will be sent upon application. 


Insertions of meetings, dividends, statements. 
organizations, etc., at special rates for each insertion. 


Subscriptions: The meatigsion price of TRUST 
COMPANIES is $3.00 annually. Single ongies. 25 cents. 
Subscriptions payable in advance, Foreign Sub- 
criptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Restoring Confidence 


Inquiry at banks and trust companies, and 
especially savings institutions, brings the re- 
assuring information that money is. being 
returned for deposit. The public is grad- 
ually beginning to realize that there is noth- 
ing inherently unsound in the banks and 
trust companies-of the city. There have 
been numerous cancellations of notices for 
withdrawal under the thirty- sixty- and 
ninety-day notices, of which savings banks 
took advantage. The supply of currency is, 
however, still insufficient and the danger of 
hoarding not yet passed. The record- 
breaking importation and engagement of 
gold from Europe, aggregating thus far 
$80,000,000, is one of the strongest factors 
making for relief. The guarantees of addi- 
tional credit and safety made by the Gov- 
ernment carries strong weight with average 
depositors. Until confidence is fully re- 
stored, however, the Clearing House will 
continue its system of loan certificates be- 
tween Clearing House banks and associate 
members. The trust companies are also 
obliged to husband their reserve resources. 
The strongest pressure for funds comes 
from interior points as indicated by the 
transfer of over $13,000,000 in one week to 
interior cities. The bank statement shows 
reserves below the legal requirement. It is 
estimated that over $70,000,000 in Clearing 
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House certificates have been issued. The 
announcements of an issue of $50,000,000 
Panama Canal bonds and of $100,000,000 
3 per cent. Treasury notes by the Govern- 
ment are greeted as relief measurés of prime 
importance in increasing the available bank 
circulation and attracting hoarded funds. 
The National banks have increased their 


bank-note circulation over $16,000,000. 


Plans for Re-opening the Knickerbocker 
Trust Company 


Thus far no tangible evidence has been 
presented that the Knickerbocker Trust 
Company is insolvent. On the contrary, 
there is every assurance, based upon the 
statements of officers and directors that, in 
the event of liquidation, depositors will re- 
ceive the full amount of their claims. The 
efforts to bring about a resumption of busi- 
ness are handicapped by the organization of 
various depositors’ committees and _ the 
prevalence of currency stringency. The at- 
titude of depositors in assigning their claims 
to the committee on reorganization, of 
which Frederick G. Bourne is chairman, will 
depend largely upon the plan devised for 
rehabilitation. The temporary receivers are 
Ernest Thalman, Henry C. Hyde and 
George L. Rives. Charles T. Barney, late 
president of the Knickerbocker Trust Com- 
pany, committed suicide at his home in 
this city on November 14. 


Important Bank Changes 


The retirement of F. Augustus Heinze, O. 
F. Thomas, E. R. Thomas and Charles W. 
Morse from the active banking field has 
caused a number of important changes 
which have contributed material strength to 
the executive management of the banks 
affected. At the Mercantile National the 
copper promoter was succeeded by Seth M. 
Milliken of the firm of Deering, Milliken 
& Co. He is also a director of a number 
of banks and trust companies. At the Na- 
tional Bank of North America C. W. Morse 
retired as vice-president and director, Wil- 
liam F. Havemeyer was elected president 
and Alfred H. Curtis vice-president. The 
other offices were unchanged. The Thomas 
interests also retired from the Mechanics & 
Traders’ Bank, the Consolidated National 
and the boards of various trust companies. 
Other changes were also effected, owing to 
the withdrawal of Messrs. Morse, Thomas, 
et al. 
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Columbia Trust Company Announcement 


President Robert S. Bradley of the Co- 
lumbia Trust Company made the following 
announcement of official changes, due to the 
appointment of Vice-President Clark Wil- 
liams to the office of superintendent of 
banks of the State of New York: 
CotumBIA Trust CompaANy, 26 Nassau St. 

New York, Oct. 24, 1907. 

We beg to advise you that Mr. Clark 
Williams has been appointed superintendent 
of banks of this State. In this time of 
financial. stress Governor Hughes was in 
need of a strong and able man whose char- 
acter and reputation were of the best, and 
the appropriateness of his selection is evi 
denced by the clean condition of the com- 
pany which has been conspicuous for its 
conservative management under Mr. Wil- 
liams. 

He is reluctant to leave the company, but 
has been so strongly urged to accept his 
new position by the members of the Clear- 
ing House Committee, as well as other 
prominent bankers in this city, that he con- 
sidered it a matter of duty to serve 

He has therefore tendered his resignation 
at a meeting of our Board of Directors to 
day. They have accepted his resignation 
with regret, after passing appropriate reso 
lutions. 

Mr. A. B. Hepburn and Mr. William H. 
Nichols have today been elected vice presi- 
dents of the Columbia Trust Company. 
They are each of them too well known to 
require comment. Yours very truly, 

Ropert S. BRADLEY, 
President 
Lincoln Trust Company 

The soundness and ability of the Lincoln 
Trust Company to meet an excessive de- 
mand from depositors was fully demon 
strated by the run which resembled in its 
persistence that of the Trust Company of 
America. The board of the Lincoln Trust 
Company has been strengthened by the elec 
tion of Louis Stern as chairman of the 
Executive Committee, succeeding George 
Leask, resigned. 


Twelfth Ward Bank Re-opens 

The Twelfth Ward Bank, which sus- 
pended October 24, re-opened its doors for 
business November 20, and received $37,500 
deposits the first day. The branches of the 
bank are also opened under favorable con- 
ditions. It is stated that the Van Norden 
interests aided materially in rehabilitating 
the bank, acquiring control of the stock. 


Receivers Take Charge 


As a result of the recent financial dis- 
turbance receivers have been appointed for 
the Brooklyn State Bank, the Jenkins Trust 
Company of Brooklyn, Borough Bank of 
Brooklyn, Williamsburg Trust Company of 
Brooklyn and the International Trust Com- 


pany. The-Hamilton Bank, of 125th street, 
for whieh’ a receiver was appointed, is mak- 
ing efforts.to resume. . The. International 


Trust Company began business but a few 
months ago. 


New York Trust Company Record 

Previous to the recent financial flurry 
the Merchants’ Trust Company of New 
York was the only trust company that failed 
in more than ten years and the second in 
the history of the trust company miove 
ment in New York State. In both cases 
depositors were paid in full. 


Title Guarantee & Trust Company Quarters 

Owing to largely increased business in 
its trust department, the Title Guarantee & 
Trust Company has enlarged the quarters 
devoted to that department of the business, 
in its new building, at 176 Broadway, in 


fact doubling the space. A considerable ex- 
tension to the cage in bronze and Vermont 
marble has been erected. The banking de- 
partment has been moved up to the Broad- 


way front, the counting room now being 
one of the handsomest and most complete 
in America 


\rthur Curtiss James has been elected a 
trustee of the United States Trust Company, 
New York City, succeeding the late D. Wil- 
lis James. John S. Kennedy was elected 

member of the Executive Committe< 


The Guaranty Trust Company of New 
York will pay the coupons on the bonds 
and corporate stock of the city of New 
York heretofore paid by the Knickerbocker 
Trust Company 


[he New York Trust Company has been 
designated by the United States District 
Court in this district as a depositary of 
funds in bankruptcy 


The Guaranty Trust Company of New 
York has issued an interesting and timely 
booklet entitled, “When to Buy Bonds.” 


The Fidelity Trust Company, of which 
Samuel S. Conover is president, has been 
designated a reserve depositary for State 
banks and trust companies. 
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Report of Northen Trust Company of 
Chicago 
The Northern Trust Company of Chi- 
cago has issued a report of condition at the 
commencement of business November 109, 
1907, which follows: 


RESOURCES. 
Time loans on se- 
curity 
Demand 
security 


$5,109,800.88 

loans 
6,837,450.52 
7,050,021.73 
164,815.00 


Bonds 
Stocks 


$19,162,094.13 


Bank premises, 
Ground 
Building 


850,000.00 
400,000.00 
House 
certificates $1,265,000.00 
Clearing House 
checks Sg 
Due from banks.. 
Checks for 


ings 


Clearing 


119,345.00 
3,581,898.52 
clear- 
597,167.93 

Cash on hand.... 4,798,859.93 
10, 362,271.38 
Total $30,774,305.51 


LIABILITIES, 
Capital stock .... $1,500,000.00 
Surplus fund 
Undivided profits. 
Dividends 
Interest 
Cashier’s 


Certified 


1,000,000.00 
850,825.06 
unpaid. 
reserved.. 
checks 


checks 


1,530.00 


79,221.96 


$198,439.33 
89,415.51 


284,854.84 
Demand deposits. 
Time deposits 


.$15,435,720.91 
11,613,206.74 


$27,048,933.65 


774,305.51 


Iron Trust Company Pays Small Depositors 
of Pitts- 
was forced to suspend when 
receivers were appointed for several of the 
Westinghouse interests, has paid in full all 
depositors whose balances amounted to only 
$100 or less. 


The Iron City Trust Company 
burg, which 
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Industrial Trust Company of Providence 
Extends Aid to State 


The Industrial Trust Company of Provi- 
dence has volunteered to supply the State 
of Rhode Island with all the funds that it 
needs to pay salaries and other bills, which 
may fall due between now and the 15th of 
December, the date when the money from 
the State tax will become available for use. 
The State is to pay but 4 per cent. interest. 


American Trust & Savings Bank, Chicago 
The statement rendered November 19 by 
the American Trust & Savings Bank of Chi- 
cago shows the following resources and lia- 
bilities : 
RESOURCES. 
Loans and discounts.......... $14,072,774.54 
Stocks and bonds 6,1 11,402.59 
Clearing House certificates and 
checks 163,445.00 
8,520,453.49 
$28,877,075.62 
LIABILITIES. 
Capital stock paid in 
Surplus and undivided profits. . 
Reserved for interest and taxes 
Deposits 


$3,000,000.00 
2,507,431.93 
95,920.76 


23,273,722-93 


$28,877,075.62 


Savings Withdrawals Canceled in Chicago 

Reports from the Northwest and South- 
west to local banks show excellent condi- 
tions and banks wish to resume a cash basis. 
An announcement that Kansas deposits are 
now $165;000,000, and breaking all records, 
has aroused satisfaction. Cash de- 
posits from outside are increasing. 
Clearing House currency certificates have 
been issued to the amount of $5,000,000 in 
Chicago. 


great 


banks 


No Forgery of Pay Checks 


A report that the $5 pay checks issued by 
the Central Railroad of New Jersey have 
been forged or counterfeited is denied by 
representatives of that company. Most of 
checks are drawn on the Coal and 
Iron National Bank of this city in payment 
of wages of Central Railroad of New Jer- 
sey employes. At the office of that bank 
David Taylor, vice-president, stated that the 
checks received by them had been carefully 
examined and not a single instance of forg- 
ery or counterfeiting had been discovered. 


these 
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Philadelphia 


Special Correspondence 


Solidity of Philadelphia Banks and Trust 
Companies 

The basic soundness and conservatism of 
Philadelphia banks and trust companies, as 
a whole, has never been more truly brought 
to light than during the past month. The 
hardships to which our banks and fiduciary 
institutions have been subjected are due 
solely to the abnormal contraction of cur- 
rency which prevails throughout the land 
and is, naturally, most keenly defined in re- 
serve centers. Nevertheless, there is noth- 
ing in the strain upon local banks and trust 
companies analogous to the conditions ex- 
isting in New York City. There is no 
semblance of runs upon any institution and 
at no time was public confidence in our 
banks, trust companies or savings institu- 
tions appreciably shaken. On the contrary 
depositors and clients of all classes ten- 
dered a vote of confidence by co-operating 
with intelligence and readiness to aid the 
united banks. and trust companies in hus- 
banding available cash resources. 


Our leading bank and trust company offi- 
cials lay no claim to exceptional foresight, 
but they anticipated in a measure the situa- 
tion which was hastened by the upheaval in 
New York City. There is not the same 
relation between our banks and trust com- 
panies toward stock speculation that exists 
in New York City. There are no specula- 
tive groups identified with our banks and 
trust companies. The suspension of the 
Real Estate Trust Company and the Lake 
Superior and Asphalt embroglio preceding, 
caused a general house-cleaning among both 
banks and trust companies. The invest- 
ments made here are subjected to careful 
discrimination and the interests of deposi- 
tors are zealously guarded. We may have 
our quota of votaries at the shrine of high 
finance, but they are not tolerated in the 
executive offices or on the boards of our 
representative banks and trust companies. 


Our oldest and strongest banks and trust 
companies are in the hands of men who 
have been through the panics of 1873 and 
1893. Those experiences taught them the 
value of adhering to fundamental banking 
principles. Although optimistic to the core, 
they never closed their eyes to the fact that 
the past decade has been one of. over-ex- 
pansion, over-capitalization and undue ex- 
tension of credit instruments. Consequently 
they have kept their house in order and the 


TRUST COMPANIES 


panic of 1907 finds Philadelphia’s banks and 
trust companies prepared to meet the in- 
evitable contraction. National banks were 
armed with a substantial surplus over legal 
reserve and trust companies likewise 
counted cash resources considerably in ex- 
cess of what the new State law requires. At 
this writing there are a number of trust 
companies and banks which have not made 
a call for loans. 


But the drastic demand for currency from 
interior points, from New York and coun- 
try correspondents demanded measures for 
self-protection. The action of the New 
York Clearing House in issuing Clearing 
House certificates called for like action on 
the part of the Philadelphia Clearing House. 
The ready co-operation extended by Phila- 
delphia trust companies to the Clearing 
House banks had the effect of uniting all 
interests in preventing excessive drains upon 
cash supplies. The presidents of a number 
of leading trust companies met in response 
to the invitation of the Clearing House 
Committee and agreed to meet the checks of 
trust company depositors by the issue of 
checks drawn by the respective trust com- 
panies upon their banks. At this meeting 
were present E. B. Morris, president of the 
Girard Trust Company, who was elected 
chairman of the Trust Company Committee; 
Rudolph Ellis, president of the Fidelity 
Trust Company; C. S. W. Packard, presi- 
dent of the Pennsylvania Company for the 
Insurance of Lives and Granting of Annui- 
ties; Asa A. Wing, president of the Provi- 
dent Life and Trust Company; William L. 
Dubois, president Philadelphia Trust, Safe 
Deposit and Insurance Company; William 
R. Nicholson, president Land Title and 
Trust Company; Richard y. Cook, presi- 
dent of the Guarantee Trust and Safe De- 
posit Company, and Horatio G. Lloyd, presi- 
dent of the Commercial Trust Company. 


The following statement issued by Mr. E. 
B. Morris as chairman of the trust company 
committee defined the policy of the trust 
companies : 


“The New York Clearing House and the 
Philadelphia Clearing House having issued 
loan certificates as one of the means for 
improving the present financial situation, 
the trust companies of Philadelphia have 
been requested by the Clearing House Com- 
mittee to co-operate with the banks, in order 
to preserve the present supply of currency in 
this city and prevent its transfer elsewhere, 
and its withdrawal from ordinary circula- 
tion, as far as possible. The trust com- 
panies will accordingly, until further notice, 
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meet the checks of their depositors by the 
issue of checks drawn by the respective trust 
companies upon their banks, stamped as 
‘payable through the Clearing House only,’ 
and will pay out money over their counters 
in the same way as the National banks do, 
i.e., only for business requirements, payrolls, 
or the personal needs of depositors, in cases 
where bankable funds payable through the 
Clearing House will not answer.” 


Trust Companies to Avail Themselves of 
Clearing House Privileges 

The long-pending negotiations for the ad- 
mission of trust companies to the Philadel- 
phia Clearing House promise to reach a 
definite stage in the near future. The co- 
operation between Clearing House banks 
and trust companies in preventing with- 
drawals of cash by depositors or from other 
cities has brought about a complete change 
of heart among leading trust company presi- 
dents who have been in doubt as to the ad- 
visability or need of seeking Clearing House 
relations. 

In order to devise a mutually satisfactory 
plan which should give trust companies the 
advantage of Clearing House connections 
the Philadelphia Clearing House Committee, 
after a series of joint committee meetings, 
promulgated rules requiring of trust com- 
panies that they shall be subject to examina- 
tion as required of their own members; a 
minimum cash in vault reserve of 5 per cent, 
and not less than 10 per cent. in approved 
depositories; a deposit of approved nego- 
tiable securities with the Clearing House 
Committee in proportion to capital and the 
payment of an annual fee based on the ex- 
penses incurred by the Association. The 
Land Title & Trust Company availed itself 
of these rules and is now clearing through 
a member bank. The discussion following 
the adoption of these rules brought out the 
fact that a number of trust companies were 
unwilling to make deposits of securities 
without having a voice in the management 
of the Clearing House as active members. 
Other trust company presidents aserted that 
they would obtain no real advantage by join- 
ing the Association. 

Recent events and the possibility of the 
enactment of an ordinance in Councils pro- 
viding that city deposits shall be made only 
in banks or trust companies connected with 
the Clearing House have created a change 
in sentiment. President Effingham B. Mor- 
ris of the Girard Trust Company dwells 
upon the advantages of closer relationship 
as follows: “The use of loan certificates 
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by the Clearing House Association and of 
checks by trust companies shows the great 
benefit of the Association. As a result, I 
believe that virtually every trust company 
will seek admission to the Philadelphia As- 
sociation within a short time. This action 
has been under consideration by the larger 
trust companies and was voted down not 
long ago. I took the matter up again with 
Francis B. Reeves, president of the Asso- 
ciation, in July last. Officers of other trust 
companies inform me that they are willing 
to join the Association. Its advantages are 
many and the benefit to the banking interests 
of the city are manifold.” 

Although the recent strain to which all 
our banking institutions have been subjected 
revealed no weak spots in the trust com- 
pany situation, but on the contrary showed 
adequate reserve strength and _ general 
strength, the conviction is growing that it 
will be distinctly to the advantage of the 
trust companies to become members of the 
Clearing House. It is possible that the 
Clearing House Association may still amend 
rules so as to admit them to direct member- 
ship under equitable conditions. But the dif- 
ferences are, after all, minor in character and 
the advantages of a united bank statement 
and unified exchange relations are such as to 
warrant the waiving of unimportant details. 
It will mean greater popular faith in trust 
company management. Moreover, Philadel- 
phia is the city in which the trust company 
was originally fostered and the trust com- 
panies of this city exemplify everything that 
is clean and wholesome in their natural de- 
velopment. They should, therefore, take a 
patriotic pride in leading toward the closer 
union of banks and trust companies as a 
whole. 


Currency Situation Relieved by Gold Im- 
ports and Increased Bank Circulation 


The heavy imports of gold from Europe, 
the issuing of Clearing House loan certifi- 
cates and trust company checks in addition 
to the increase in National bank circulation 
prevented the currency famine from reach- 


ing an acute stage in this city. Notwith- 
standing the numerous bank and trust com- 
pany suspensions, the contagion of distrust, 
excessive hoardings, and many evidences of 
industrial recession, the sentiment in bank- 
ing and trust company circles is clearly one 
of sound faith in the future. The currency 
shortage is attributed to unreasoning de- 
mands from banks as well as individuals, 
which will be relieved as soon as the scare 
has run its natural course and confidence 
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returns. It is pointed out that this panic 
has none of the physical symptoms which 
make for a protracted period of depression. 
The natural resources and \v-ealth of the 
country are at high tide and with careful 
husbanding and rational conduct on all sides 
it is regarded as certain that the panic will 
be of short duration. So far as Philadelphia 
is concerned the developments of the past 
month have not reached the proportions of 
real panic. There is no apparent distrust 
of banks or trust companies in this city. 

Secretary Cortelyou’s relief measures have 
contributed materially to improvement. Four 
National banks have availed themselves of 
the opportunities extended by the Treasury 
to increase their circulation and have qual- 
ified for a total of $887,000 circulation. The 
local mint has $10,000,000 in gold bullion 
which is being converted into double eagles 
as fast as the machinery can turn them out. 
Stock speculation has been absolutely dis- 
couraged and all banking and trust company 
institutions are working as a unit to safe- 
guard legitimate requirements for currency. 


A Commendable Change in System of 
State Bank Examination 


Owing to the large territory to be covered 
and the numerous banks and trust compan- 
ies subject to State examination the Bank 
Commissioner will inaugurate a new system 
of examination, beginning January 1, 1908. 
The State will be divided into fourteen dis- 
tricts and a bank examiner will be assigned 
to each district who will be held strictly 
accountable for the examination of banks in 
his territory. The advantage of this 
tem is that such examiner will have oppor- 
tunity to acquaint himself more intimately 
with the institutions in his jurisdiction. 

Commissioner Berkey will have an oppor- 
tunity to redeem himself and regain the 
good will of the banking interests which he 
lost because of his absurd ruling in regard 
to trust company reserve depositories. 
Thanks to the intervention of the Governor, 
he will permit trust companies and State 
banks to determine their own depository 
connections. His proposal for a more sys- 
tematic examination of banks and trust com- 
panies meets with general approval, and if 
the plans are successfully and wisely car- 
ried out he may accomplish much good. 


sys- 


Set-Back for Trust Company Promoters 

Recent developments in the banking field 
have had the effect of upsetting the plans 
of the coterie of unscrupulous promoters of 
trust companies who have been operating in 
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this city. This also applies to the big pro- 
motion company in the Drexel building 
which has been grinding out banks and trust 
companies by wholesale in order to secure 
fees. It behooves the trust company inter- 
ests of this city to put an end to the pro- 
fessional careers of these wily promoters 
who have done so much to undermine the 
good name and influence of the legitimate 
trust companies. 


Notes 

The West Philadelphia Title and Trust 
Company reports that the past fiscal year 
has been the most prosperous in its history. 
The company, in addition to increasing its 
dividend from 6 to 8 per cent. during the 
twelve months, has added $25,000 to surplus. 

The Girard Trust Company, the Philadel- 
phia Trust Company and the Commercial 
Trust Company have not called any loans 
since the monetary disturbance began. 

The directors of the Fourth Street Na 
tional Bank have declared the usual semi- 
annual dividend of 6 per cent. This will 
leave about $700,000 in undivided profits, 
making a total of $8,700,000. 

For the purpose of voting upon a propo- 
sition to increase its capital from $250,000 
to $500,000, stockholders of the Colonial 
Trust Company of this city will meet in 
special session December 2. 

The West End Trust Company, in addi- 
tion to declaring a half-yearly dividend of 
4 per cent., has placed $50,000 to surplus, 
bringing that item up to $1,050,000. 

The Market Street Title and Trust Com- 
pany has moved inte its new building ar 
Fifty-second and Market streets. This is 
one of the finest banking buildings in West 
Philadelphia. 

At the annual meeting of the stockholders 
of the Land Title and Trust Company the 
old Board of Directors was re-elected, as 
follows: Henry G. Clay, Frank P. Prichard, 
Ellis D. Williams, P. A. B. Widener, Wil- 
liam R. Nicholson, George W. Elkins, Henry 
R. Gummey, John W. Brock, Samuel S. 
Sharp, Ellwood Bonsall, Richard M. Harley, 
Percival Roberts, Jr., George D. Widener, 
Harry G. Michener, Charles H. Harding. 

The Real Estate Title Insurance and 
Trust Company has increased its annual 
dividend from 6 to 8 per cent. 

The German-American Title and Trust 
Company, after paying its usual dividend, 
shows an increase of $50,000 in its surplus 
account for the year. 

The Aldine Trust Company has declared 


its first quarterly dividend of 1 per cent. 
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Boston 


Special Correspondence. 
Formidable Reserve Strength of Boston 
Banks and Trust Companies 


Due to foresight and recognition of 
sound banking principles the National banks 
and trust companies of this city were able 
to meet the financial disturbance with ex- 
ceptionally large reserves. What is more 
to the point is that the rigorous conditions 
of the past few weeks have not had the 
effect of diminishing their reserves, so that 
at no time was there any actual local em- 
barrassment beyond the general embargo 
on money. On November 1, there were six 
National banks in this city with actual re- 
serve in excess of 26 per cent. The banks 
of this city are, therefore, in magnificent 
condition to withstand any prolonged per- 
iod of depression or continued contraction 
of currency. In the light of developments, 
however, subsequent to the fateful day, 
October 23d, the firm conviction is express- 
ed that present abnormal monetary con- 
ditions and market paralysis will soon be 
displaced by gradual improvement. Boston 
bankers are not prepared to admit that 
the experiences of the past month will 
be followed by an extended period of de- 
pression, closing of factories and mills and 
lean years which the panics of 1873 and 
1893 brought in their train. 

In prophesying a more speedy market re- 
covery and resumption of general business 
local bankers predicate their belief on the 
exceptionally sound physical conditions of 
the country; the fair crops commanding 
high prices with an unusually strong de- 
mand for surplus products from abroad and 
various other factors. New England, for 
example, has not been appreciably influenced 
by the heavy slump in stock values. So 
far as the New England securities are in- 
volved the losses are mostly on paper. The 
fact that copper stock shrinkage and liqui- 
dation caused not a single assignment in 
brokerage or financial circles of this city 
might be accepted as proof of healthy con- 
ditions. General “house cleaning” was 
completed here several months ago. The 
local money market continues to show signs 
of improvement and contraction of credits 
has not been very severe. 
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Excellent Showing of the Trust Companies 


In view of the trust company difficulties 
experienced in New York it is of special 
interest to learn from authoritative sources 
that the trust companies of this city are 
strong, reliant and inherently sound from 
every point of view. In order to test the 
reserve position of the trust companies 
Banking Commissioner Pierre Jay, aided by 
his staff of examiners, made an unexpected 


.call upon them October 23. The result of 


these examinations was to show that the 
trust companies had an actual average re- 
serve fund of 26.76 against legal require- 
ments of 24.47. The latter figure was 1.47 
per cent. higher than the legal reserve on 
October 21, 1906. This leaves no doubt 
that the trust companies are fully as well 
safeguarded in the matter of reserves as 
the National bank. Furthermore, it should 
be considered that trust company deposits 
are less subject to demand than National 
bank deposits. But this reserve showing 
is in keeping with the accustomed policy of 
Boston trust companies to be absolutely on 
the safe side. 

Boston trust companies not only illus- 
trate the success which attends proper rec- 
ognition of trust company principles but 
demonstrate that the only correct princi- 
ple is the segregation of the banking and 
trust departments. There is no confusion 
of accounts, investments or misuse of funds 
entrusted to the respective banking and 
trust departments. The reports rendered 
to the Bank Commissioner show that the 
trust officer is a trained, expert official 
keenly alive to his duties and obligations. 
In brief, the methods of our trust compan- 
ies are correct and consistent with the ac- 
knowledged functions which belong to the 
fiduciary institution. Legislation has been 
along proper lines and nothing has devel- 
oped which would warrant any additional 
trust company legislation. 


Investment Buying 

One of the most gratifying symptoms 
making for ultimate recovery is the active 
buying for investment. The low prices and 
excellent opportunities for investment of- 
fered in standard securities attracts many 
purchasers. Savings banks report consid- 
erable withdrawing by depositors for in- 
vestment. Brokerage houses report a large 
number of daily transfers of small lots. 
The general bond market shows no change 
save that convertible issues have declined 
in sympathy with stocks. 
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J. P. Morgan Commended 


On November 1 the Boston Stock Ex- 
change adopted the following resolution: 

The president and members of the Bos- 
ton Stock Exchange wish to express their 
deep and great admiration for the timely, 
disinterested, courageous and wise action 
of J. Pierpont Morgan and his associates 
during the recent crisis. We owe to them 
our present improved condition, and we of- 
fer to them, as high-minded public citizens, 
who have preferred the good of others to 
the good of themselves, our heartiest 
thanks. 


Clearing House Provisions Effective 

Boston banks adopted the Clearing House 
loan certificate plan merely as a measure of 
precaution instead of from any local ne- 
cessity. Heavy shipments of currency were 
made to Providence to relieve the situation 
there. The National banks here are carry- 
ing but $5,000,000 of Government deposits 
of the total of $226,000,000 on deposit in 
banks throughout the United States re- 
ported by Secretary Cortelyou. Currency 
is being hoarded here in considerable quan- 
tity, but the banks and trust companies have 
co-operated with such good effect that 
further invasion from this direction is not 
feared. The money market, however, is 
practically at a standstill. Legitimate re- 
quirements are being met and regular cus- 
tomers are taken care of. Business in 
commercial paper is practically confined to 
the banks and their depositors. Nowhere 
was there any evidence of panic or any 
excessive demand upon the resources of 
any bank or trust company. An unfounded 
rumor caused a slight run on a Lynn sav- 
ings bank, but it was of short duration. 


Dorchester Trust Company Begins Business 

At a meeting of the Board of Direccors 
of the new Dorchester Trust Company it 
was voted to call for payment of ail 
pledges for its capital stock, payment to 
be made at the First National, Boston. 
Temporary quarters are occupied at 534 
Columbia road, Uphams Corner. 


The Liberty Trust Company 


The Liberty Trust Company makes an 
excellent statement, showing deposits of 
$600,000 secured in less than two months 
since opening for business. The statement 
also shows undivided profits of nearly 
$5,000. 
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Pittsburg 


Special Correspondence 


Pittsburg Banks and Trust Companies Cope 
with Excessive Currency Demand 


There is doubtless no other city in the 
country where the immediate demands for 
currency contingent upon the operation of 
large industrial and mining establishments 
are of such heavy character as in Pitts- 
burg. The payrolls call for an average of 
$1,000,000 daily. Scores of other items, 
growing out of daily operation of great es- 
tablishments, employing thousands of labor- 
ers, demand specie instead of credit instru- 
ments. To keep such a vast system of ma- 
chinery in motion it is necessary to meet 
requirements promptly or depression and 
industrial contraction must ensue. The 
banks and trust companies have exerted 
every resource and expedient to cope with 
the situation and have succeeded in a man- 
ner that calls for praise. What the future 
holds cannot be safely foreshadowed, but 
certain it is that the manful and steadfast 
conduct of our bank and trust company 
officials averted a disastrous financial panic 
so far as this city is concerned. Incident- 
ally their influence was such as to render 
potent aid to industrial and commercial 
interests centering in the Allegheny district 
but with ramifications extending through- 
out the Union. 

It is true that a sharp curtailment in 
iron and steel production reflects the con- 
traction of currency facilities existing every- 
where, but a careful study of the situation 
gives no ground for evil foreboding. Steel 
interests are cutting down and retrenching 
in order to prevent a repetition of former 
experiences when an oversupply inyolved 
enormous losses and wholesale dismissal of 
labor. The men in control of our great in- 
dustrial establishments realize that the can- 
cellation of orders and the absence of new 
business is not due to absence of legitimate 
demand but to the inability of railway and 
other corporations to secure the capital 
with which to carry out projects for con- 
struction, extension and improvements. 
Unless unforeseen factors enter, our indus- 
trial plants will be called upon to resume 
maximum production as soon as the em- 
bargo upon currency and credit extension is 
lifted. Our financial leaders are not unduly 
optimistic, but they are firmly convinced that 
present conditions are largely sentimental 
and that when the wave of distrust and 
hoarding has been spent the country at 
large will continue its onward march. 














Resourcefulness Exhibited by Pittsburg Trust 
panies 

The trust companies of this city met the 
varied demands in a manner which reflects 
careful management and wise husbandry of 
resources. The new State law _ requires 
trust companies to maintain 15 per cent. re- 
serve against demand deposits of which 5 
per cent. shall be in cash. But most of the 
trust companies maintained a substantial cash 
balance in excess of this legal requirement. 
Moreover, the management of our trust 
companies has been conservative and the 
co-operation and assistance rendered to 
maintain the general banking credit of the 
city has been such as to inerease public 
faith and confidence. The last statements 
rendered by trust companies showed a 
combined total of $84,562,312 deposits with 
combined capital of $25,174,740 and surplus 
and profits amounting to $53,977,444. The 
National banks carry $184,618,000 deposits 
and State banks $88,602,000. 


Pittsburg Trust Companies 

Although trust companies compete ac- 
tively with banks for general deposits the 
prevailing policy is such as offers every 
protection to the depositor. Our success- 
ful trust companies carefully segregate 
their trust business and have achieved an 
enviable reputation in the conduct of fiduc- 
iary business and the conservation of es- 
tates. In most instances the strain of the 
past few weeks was more severe upon Na- 
tional banks than upon the trust compan- 
ies, showing the difference in the charac- 
ter of business transacted by either class 
of institutions. It was the character of 
trust company assets, the conservatism in 
selecting investments and collateral which 
explains the fact that trust companies have 
survived with a clean bill of health. What- 
ever cash reserve requirements may be de- 
manded for trust companies in New York 
City actively engaging in banking business 
and making of underwriting loans, certain it 
is that the present legal reserve require- 
ments for Pittsburg trust companies are al- 
together sufficient to cover such exigen- 
cies as have developed during the month. 





Expedients Adopted to Prevent Panic 


Because of the large foreign laboring 
population the Pittsburg Clearing House 
and affiliated institutions were confronted 
with unusual difficulties in making effective 
the system of emergency currency. The 


adoption of Clearing House loan certificates, 
York 


following the action of the New 
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Clearing House, and the issuing of special 
Clearing House checks in denominations of 
$5, $10 and $20, for the payment of wages, 
were necessary to preserve available cash 


resources. The Clearing House took 
prompt action to insure the stability of the 
banking situation and the closing of the 
Stock Exchange following the appointment 
of receivers for the Westinghouse inter- 
ests allayed apprehension to a considerable 
extent. Because of fears of a run the Iron 
City Trust Company, located in the West- 
inghouse building, closed its doors and re- 
cievers were appointed. Aside from in- 
cipient runs upon institutions carrying a 
large number of savings deposits by for- 
eigners there was no further development 
of weakness in the bank or trust company 
situation. 

Although the Clearing House signified its 
purpose of rendering assistance to any bank 
or trust company in need of aid there was 
no call from any quarter. The National 
banks increased their circulation in accord- 
ance with plans promulgated by the Comp- 
troller of Currency for the deposit of ap- 
proved securities other than Government 
bonds to secure additional circulation. The 
First National Bank received a shipment of 
$500,000 in gold bought in London, which 
is the first engagement for foreign gold 
by a Pittsburg bank. Secretary Cortelyou 
provided $2,000,000, which was apportioned 
between three of the largest banks. But 
the most effective relief measure was the 
adoption of the issue of checks drawn on 
Pittsburg banks and marked “payable only 
through the Pittsburg Clearing House.” 
Merchants and the public in general realized 
the importance of co-operating with bank- 
ing institutions by accepting such checks 
although difficulties were experienced in 
making this provision effective among the 
foreigners who drew their pay in checks. 
Nevertheless the situation at this time is 
satisfactory; the banks and trust companies 
are all sound and working in harmony to 
bring about normal conditions. 


Fidelity Title & Trust Company Reports 
Progress 


The annual statement, rendered October 
31, by the Fidelity Title & Trust Company, 
shows that the steady progress of former 
years has been maintained. The past year 
showed an increase of $580,000 in deposits, 
a gain of over $200,000 in undivided profits 
and declaration of $320,000 in dividends at 
the rate of 16 per cent. on the capital 
stock of $2,000,000. The surplus now ag- 
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gregates $3,000,000 and undivided profits 
$2,137,638. The total resources are $16,- 
964,978. The statement of the trust depart- 
ment shows holdings of mortgages, stocks 
and bonds, real estate and cash amounting 
to $40,574,648, an increase of $2,951,327 for 
the year. The trusteeships under mort- 
gages aggregate in value $102,548,500. The 
officers are: President, John B. Jackson; 
vice-president, James J. Donnell; vice-presi- 
dent, Robert Pitcairn; vice-president and 
trust officer, C. S. Gray; secretary, John 
McGill; treasurer, C. E. Willock; assistant 
secretary-treasurer, J. A. Knox; assistant 
secretary-treasurer, Eugene Murray; assist- 
ant trust officers, A. F. Benkart, Malcolm 
McGriffin; auditor, Thomas R. Robinson. 





Clearings for October Establish High 
Record 


Total clearings for October were $2 40,- 
827,447 against $200,668,679 in September, 
and $266,839,312 the corresponding October 
in 1906. Total clearings for ten months of 
1907 amount to $2,328,543,515, against $2,- 
193,960,727 in the corresponding period in 
1906, and $2,065,914,358 in the ten months’ 
period of 1905. Ten years ago, October 
exchanges were only $81,461,914, and for 
the ten months’ period ten years ago they 
aggregated but $806,180,455. 





Financial Situation Sound 

H. C. McEldowney, president of the 
Union Trust Company, summarizes the 
local situation as follows: 

“T absolutely know of no other weakness 
of any kind in Pittsburg, outside of the 
Westinghouse interests, and one other 
small company. Otherwise the financial 
situation, we believe, is absolutely sound. 
The Westinghouse interests were doing a 
large part of their business in New York, 
and, therefore, their trouble is traceable 
more or less to the New York situation. 
As a mere precautionary measure, the Sec- 
retary of the Treasury has agreed to place 
funds with the various depositaries of Pitts- 
burg.” 





Note Maturity Calendar 

The Bank of Pittsburg N. A. is distribut- 
ing a note maturity calendar prepared by 
Mr. Alexander Dunbar, secretary and treas- 
urer of the Guarantee Title & Trust Com- 
pany, which is most useful. The calendar 
shows the actual maturity of all notes dated 
between October 1, 1907, and December 31, 
1907, payable within the States of Ohio, 
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Pennsylvania, New York, New _ Jersey, 
Maryland, Virginia, Massachusetts, Con- 
necticut, Rhode Island and District of Col- 
umbia at 30, 60 and go days, as well as 
one, two, three and four months. 





Notes 


Directors of the Mellon National have 
added $100,000 to the surplus fund out of 
the earnings for October. The bank has 
been an important factor in maintaining 
business of the great Pittsburg district since 
the beginning of pending currency troubles. 

The United States Court appointed H. 
S. A. Stewart and William L. Abbott as 
receivers for the Iron City Trust Company. 
The papers filed in court show that the 
company has assets exceeding $4,000,000, 
and liabilities to depositors of about $1,700,- 
000. 


Total Gold Engagements 


The engagements of gold since the com- 
mencement of the present import move- 
ment are recapitulated as follows: 


kapard: Piers -siseiiss > <dseSes $19,250,000 
Heidelbach, Ickelheimer & Co... 14,075,000 
National City Bank ............ 9,000,000 
First National Bank, Chi........ 4,550,000 
Illinois Trust & Sav. Bank, Chi. 3,500,000 
ee, ae OP oi ve Fewsee es 5,250,000 
Chase National Bank .......... 2,000,000 
Portland, Oregon, banks........ 1,750,000 
Goldman, Sachs & Co.......... 8,000,000 
Bamk. of Diomireal ... «6.6.2.2: 1,500,000 
Nat. Bank of the Rep., Chi...... 1,000,000 
Hanover National Bank ........ 1,000,000 
New Orleans banks ............ 1,000,000 
Guaranty (“Tract (0. ...i-. 66.54. 3,000,000 
Nat. Bank of Commerce ........ 875,000 
Agency, Bank of Nova Scotia.. 750,000 
Second Nat. Bank of Boston.... 700,000 
A Philadelphia bank .......... 500,000 
First Nat. Bank of Pittsburg.... 500,000 
Commercial Bank of Chicago... 500,000 
Geo. H. McFadden & Bro., Bos. 500,000 
Mercantile Trust Co. of St. L. 500,000 
Bout 063 26. OC acs cis 500,000 
Seaboard National Bank ...... 850,000 
National City Bank of Chi...... 200,000 
Russo-Chinese Bank ........... 100,000 
We. emer: Se i os ek 100,000 
Seattle National Bank ........ 100,000 











Chicago 
Special Correspondence 

Clarified Banking Situation in Chicago 

Aside from the enforcement of precau- 
tionary measures to prevent hoarding and 
excessive outflow of funds to _ interior 
points there is not the slightest element 
of weakness or any suggestion of panic in 
the local situation. Chicago is the largest 
central reserve city next to New York and 
as such it has rendered an example of 
strength and ability to protect all legiti- 
mate interests depending upon its banks 
and trust companies which will be more 


keenly appreciated in retrospect when 
financial skies are cleared. It is not in a 
boastful sense but of kindly admonition 


that the banking and trust company ideals 
which obtain in this city may be held up 
to teach the banking and trust company 
fraternity of New York City the wisdom 
of clinging to fundamental principles. 
There are countless opportunities to invest 
bank and trust company funds in proposi- 
tions which promise a big percentage of 
profit but with an element of risk attached 
and a possibility of such securities becom- 
ing undigestible. But the code which pre- 
vails here among the men who pilot the 
banks and trust companies will not tolerate 
such practices for a moment. The proof 
is that the factors which caused the con- 
vulsion in New York do not apply to the 
local situation. There is no group interest 
in the control of banks or trust compa- 
nies, There are no pools, no syndicates or 
loans on collateral which have no fixed 
value. Our trust companies are all that 
the name implies in its highest sense. The 
officers are embued with the sense of 
sacred trust and responsibility. There is 
no frantic, unseemly scramble to pile up 
deposits at the expense of safety. The 
competition between the banks and trust 
companies, where their activities run par- 
allel, is conducted in clean, upright man- 
ner. 
Chicago been so actively 
engaged in attending to legitimate func- 
tions of banking, in loaning upon the 
products of farm and factory, that they 
have had neither the time nor inclination to 
pry into the mysteries of high finance. Con- 
servatism in bank and trust company opera- 
tions here is a matter of preferment and 
where wisdom does not prompt such a 
course it becomes a question of necessity 
because of the perfect system of surveil- 


bankers have 
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lance and inter-exchange of communication 
which exists through Clearing House 
agencies. Thanks to the system of inde- 
pendent audits and auxiliary examinations 
the Clearing House extends its wholesome 
influence to every bank and trust company 
in the city. The searchlight is thrown im- 
mediately upon any weakness that may de- 
velop and the cause removed. The Walsh 
failures, in that respect, had the effect of 
providing for Clearing House supervision 
in a manner that New York City would 
do well to copy. There is no breach here 
between the banks or trust companies be- 
cause men like J. B. Forgan, Byron L. 
Smith, George M. Reynolds, J. J. Mitchell, 
Edwin A. Potter, Orson Smith, Charles G. 
Dawes and many others that may be 
named in the same breath, realize that 
what is safe and good for National banks 
applies as strongly to trust companies. 
The trust companies of this city contain 
all the elements of conservatism and proper 
adherence to fiduciary duties, and their suc- 
cess or earning capacity has not been 
handicapped, because they have refrained 
from practices involving elements of 
chance and danger. One hears no com- 
plaint here that the trust companies have 
inadequate reserves or that they are not 
fully as well safeguarded and the interests 
of their depositors as well protected as the 
clients of National banks. Instead of rivalry 
there is a spirit of wholesome co-operation 
between banks and trust companies. That 
is because they adhere to their respective 
spheres and attempt no encroachment. This 
is the rule and those who depart therefrom 
learn in good season the error of their ways. 





Effective Measures Adopted for Currency 
Relief 

The Clearing House Association of this 
city was prompt in following the action of 
New York in authorizing the issue of loan 
certificates. Subsequently this measure of 
relief against currency contraction was am- 
plified by the issuing of Clearing House 
checks for general circulation in denomina- 
tions of $1, $2, $5 and $10. The public de- 
mand for such accommodation and the re- 
quirements of employers of labor and small 
merchants justified this action. These 
checks are issued in payment of Clearing 
House certificates of large denominations 
which have been previously issued to banks. 
These checks are protected by securities de- 
posited with the Clearing House Associa- 
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tion, passed upon by the committee and 
valued at 33 1-3 per cent. more than the 
total amount issued. For the purpose of 
convenience these checks are drawn upon 
only four Clearing House banks, namely, 
the First National, Corn Exchange, Conti- 
nental National and Commercial National. 
Every safeguard surrounds the issuing and 
circulation of these checks, which have 
proven to be immensely popular. 

The strength displayed by Chicago banks 
and trust companies has contributed ma- 
terially to allay any anxiety throughout the 
Middle West and agricultural regions. 
Country bankers are recognizing the wisdom 
of co-operating with their city correspon- 
dents instead of seeking more funds than 
necessary in order to build up surplus re- 
serves. In fact, the situation throughout 
the West, as it appears to our leading bank 
and trust company officers, is decidedly re- 
assuring. Mercantile and commercial re- 
quirements are being handled with care and 
forethought. The Clearing House decided 
to renew loans on commercial paper falling 
due in November and December in order 
to prevent any hardship upon mercantile in- 
terests of the Middle and Northwest. Our 
bankers are fully alive to the necessity of 
protecting commercial and business interests, 
although discountenancing new obligations 
and utterly discouraging speculation of any 
character. The necessity of realizing loans 
based upon the products of farms is re- 
sponsible for the strong movement of grain 
to tide-water for export, thus making avail- 
able gold imports and foreign exchange. 
Sixteen National banks of this city have 
circulating notes outstanding to the amount 
of $16,571,000, of which $6,350,000 has been 
taken out under the recent offer of the 
Comptroller. Tois amount will be steadily 
increased, as there is still $11,000,000 addi- 
tional circulation available based on bank 
capitalization. Another feature of strength 
is the fact that the security holdings of 
banks and trust companies have been 
changed of late in large volume from low 
interest bearing stocks and bonds to notes, 
bonds and paper of a higher grade, bearing 
higher interest rates. The First National 
has likewise arranged for a total of $2,000,- 
000 gold from abroad. The shipments of 
currency West have been reduced because 
of the fact that they have already been pro- 
vided with sufficient funds to supply crop 
movements. According to the assistant 
treasurer here there is $64,000,000 in the 
sub-treasury. Total engagements for gold 
amount thus far to $6,355,000. 
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Savings Depositors Possess Faith 

Notwithstanding the excellent position of 
our banking institutions the panicky news 
from New York and the sensational devel- 
opments caused somewhat of a _ tremor 
among depositors of all classes. This ex- 
pressed itself in applications for withdraw- 
als which, however, were small in number 
and of which many have since been can- 
celed. At the Hibernian Banking Associa- 
tion, where there was a slight semblance of 
a run, there were 352 notices of withdrawals 
in two days out of a total of 45,000 de- 
positors. At the other savings institutions 
the number of withdrawals was insignificant 
and in most cases normal conditions pre- 
vailed. The excellent condition of the trust 
companies and State banks may be gathered 
from the fact, as stated by State Auditor 
McCullough, that the forty-four State banks 
and trust companies show an available cash 
reserve of $100,000,000, representing 30 per 
cent. of all kinds of deposits and high grade 
bonds aggregating $70,000,000. Sixteen of 
the banks and trust companies have on de- 
posit with the State department $5,000,000 
in high class securities. 





Trust Companies Join Clearing House 

At a meeting of the Clearing House Asso- 
ciation, the First Trust & Savings Bank 
and the Central Trust Company, of Illinois, 
were admitted to membership in the asso- 
ciation. The First Trust & Savings Bank 
was organized in 1903 and now has deposits 
of $38,000,000. Heretofore its checks have 
been in the main presented at the First 
National Bank for payment. It has been 
found expedient to join the association. The 
Central Trust Company was organized in 
1902. It has deposits of substantially $11,- 
500,000. The president is Ex-Comptroller 
Charles G. Dawes, who was recently elected 
president of the Bankers’ Club. The addi- 
tion of these two banks makes the mem- 
bership of the association now twenty, of 
which nine members are State banks and 
nine National institutions. There is one 
foreign bank and the United States sub- 
treasury is a member of the association but 
has no vote. 


Clearing Record for October 


Chicago bank clearings in October were 
the largest in the history of the local 
Clearing House, the total of the checks ex- 
changed being $1,168,000,000. This amount 
exceeds by $48,000,000 the best previous 
monthly record, made last May. 
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Chicago Men in National Surety Company 
of New York 


Several prominent Chicago men _ have 
identified themselves with the National 
Surety Company of New York, in the ca- 
pacity of an Illinois Advisory Board, with 
authority to act on Western transactions 
with the full power of the New York offi- 
cers. Charles G. Dawes, ex-Comptroller of 
Currency and now president of the Central 
Trust Company of Illinois, becomes resident 
vice-president. Samuel L. Felton, president 
of the Chicago & Alton; John A. Spoor, 
president of the Chicago Junction Railway; 
A. J. Earling, president of the St. Paul 
Railroad, and Walter H. Wilson, vice-presi- 
dent of the Western Trust & Savings Bank, 
and now controller of the city of Chicago, 
with resident Vice-President Dawes, consti- 
tute the entire Illinois board. 


Chicago Trust Companies Report 


The official statements of the forty trust 
companies and State banks of Chicago on 
November 19 show a decrease of $29,774,- 
000 in loans since August 20 and a decrease 
of $30,160,000 in deposits compared with 
the preceding statement. 


Comparisons of totals are as follows (000 
omitted) : 


Cash 
Loans. Deposits. resources 
a ae $223,814 $340,748 $102,339 
pS. Se 253,589 370,919 99,650 
Decrease .... $20,774 $30,160 ........ 
oo te es $2,680 
Pet Cent: i...5. 11.77 8.15 2.72 


The totals compared with November 13, 
1906, show the following changes: Loans 
decreased $21,740,349, or 887 per cent.; 
deposits decreased $14,022,529, or 3.96 per 
cent.; cash resources increased $5,551,246, 
or 5.78 per cent. 


The totals reflect the strongest cash 
position the State banks and trust compan- 
ies of Chicago have ever reported. The 
proportion of cash resources to deposit lia- 
bilities, according to the totals given, figures 
30.03 per cent., which not only represents 
the largest showing, based upon averages, 
but also reflects that a number of banks 
have made high exhibits. On August 20 
the percentage of cash means to deposits 
was 26.86 per cent., May 21 it was 25.55 per 
cent. and on March 23 it was 24.48 per 
cent. 
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St. Louis 


Special Correspondence 


St. Louis Banks and Trust Companies 
Firmly Intrenched 


Considering the extraordinary pressure 
upon the reserves of this city from the 
South, Southwest and Middle West, the 
financial disturbance originating in New 
York, and aggravated by a famine in cur- 
rency, the banks and trust companies of 
this city not only met all local demands 
with firmness and wisdom, but likewise ex- 
erted a most beneficial influence upon the 
many communities of the interior whose 
welfare is closely linked with that of this 
center. The situation which confronted our 
bank and trust company officers contained 
those elements which extended far beyond 
the confines of the city and involved be- 
lated requirements for the movement of the 
cotton. crop, the extension of necessary 
facilities to aid the forward movement of 
grain and to protect the machinery of credit 
through the fast-growing Southwest. Faith, 
loyalty and intelligent, unselfish co-operation 
were needed and these qualities were forth- 
coming to an exceptional degree. The same 
patriotic and broad-minded zeal which gave 
birth to the great World’s Fair animated 
our leading men not only in bridging the 
situation today, but which shall in due time 
work for a complete restoration of confi- 
dence and resumption of business. Here 
and there mines have been shut down, fac- 
tories have curtailed their output and con- 
traction of business has resulted. But these 
have not been due to any other cause than 
curtailment of currency, of credits and the 
necessity of protecting available bank and 
trust company reserves. 

The banks and trust companies of this 
city have been subjected to an  unprece- 
dented strain as a result of the great ex- 
pansion and development of the whole South 
and especially in the Southwest. Prior to 
the suspension of cash payments this city 
had shipped over $40,000,000 in currency to 
points in the South, Southwest and Middle 
West. October is usually the most trying 
month in supplying the needs of country 
institutions for the movement of cotton and 
grain. When the financial disturbance came 
the cotton trade was thirty days in arrears 
for its requirements. The fact that cotton 
interests have been holding their products 
for higher prices made the situation natur- 
ally much more complicated because of the 
concerted release of cotton stocks. Conges- 
tion of freight traffic and delays in ship- 
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ments of grain, cotton and merchandise were 
factors with which our bankers also had to 
contend. It suffices to say that St. Louis 
made use of its banking resources to the 
utmost limit to expedite movement and 
shape affairs toward normal until excessive 
demands, because of the general embargo 
upon currency and exchange, made it neces- 
sary to keep intact necessary reserves. 

At the present time there are many signs 
of recuperation and evidences of strength. 
But St. Louis must bide in common with 
other large centers until confidence is fully 
restored and New York banks decide it is 
safe to discontinue the use of Clearing 
House loan certificates. The enormous im- 
portations of gold, the facilities for increas- 
ing National bank circulation, the issue of 
Treasury notes and of $50,000,000 Panama 
bonds for popular subscription are all meas- 
ures which will doubtless assist in restor- 
ing currency movement and credit func- 
tions. But the dangers of hoarding and the 
tendency of country bankers to demand all 
the funds they can secure to build up un- 
necessary large reserves are conditions still 
present. 


Banks and Trust Companies All United 
Under Clearing House Auspices 


Perhaps the most important and certainly 
one of the most gratifying recent local 
banking development was the action of trust 
companies in joining the St. Louis Clearing 
House Association. The Mercantile Trust 
Company has been a member of the Clearing 
House for several years, and the step was 
both wise and advantageous to that com- 
pany. At the special meeting of the St. 
Louis Clearing House, when it was decided 
to issue loan certificates, the Mississippi 
Valley Trust Company, St. Louis Union 
Trust Company and the Commonwealth 
Trust Company were admitted to member- 
ship. Practically all the trust companies in 
the city are now affiliated with the Clearing 
House. The admission of the trust com- 
panies to the Clearing House solves a ques- 
tion of long-standing and makes for the 
greater unity and effectiveness of St. Louis 
as a banking center. The advantage of such 
co-operation has never been more eloquently 
demonstrated than during the past few 
weeks. On all sides there is general ex- 
pression of approval because of the union 
of banks and trust companies. It has 
strengthened trust companies individually 
and as a whole. 
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Clearing House Certificates Issued 

Banks and trust companies belonging to 
the Clearing House agreed to take out loan 
certificates to the amount of at least 5 per 
cent. of their capital. The extraordinary 
demands upon our institutions made such a 
step necessary. During the week previous 
to the adoption of loan certificates nearly 
$15,000,000 was shipped to points outside of 
the city and probably as much as $10,000,000 
during the week before. These demands 
show the importance of St. Louis as a re- 
serve center and the important part taken 
in the movement of crops and commercial 
requirements. At the request of the Clear- 
ing House the trust companies posted an- 
nouncements that they would avail them- 
selves of thirty and sixty-day notices for 
the withdrawal of savings deposits. The 
transition from a cash to checking basis 
and the employment of Clearing House cer- 
tificates was accomplished without any real 
difficulty. The public co-operated intelli- 
gently and appreciated the conditions which 
made necessary the husbanding of cash 
stocks in the banks and trust companies of 
the city. The plan had the effect, more- 
over, of restoring confidence and extending 
credit besides preventing a serious contrac- 
tion of loans. There was no sign of a run 
on any bank or trust company and no weak- 
ness developed in any quarter. 





Clearing House Establishes Bureau of 
Examination 

St. Louis has adopted the plan so suc- 
cessfully carried out in Chicago of estab- 
lishing a separate system of examination of 
member banks and trust companies under 
the auspices of the Clearing House Asso- 
ciation. The special examiner appointed by 
the association will have authority to ex 
amine at any time and without notice any 
bank or trust company connected with the 
association, either as member or non-mem- 
ber. J. B. McDougal, who has applied the 
system in connection with the Chicago 
Clearing House with undoubted success, has 
been in the city to acquaint St. Louis bank- 
ers with the results of the work in Chicago. 
The special examiner will have a corps of 
assistants and his headquarters will be in 
the suite of the Clearing House in the new 
Third National Bank building. The wis- 
dom of instituting a system of special ex- 
aminations. was made clear by recent devel- 
opments and will doubtless contribute to 
eliminate or prevent all elements of weak- 
ness. 
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_-Néw \Trust Companies Open for Business 
‘a Theakarmers and Merchants’ Trust Com- 


opened its doors for business. 


apany is capitalized at $100,000 and 

ing rooms at Grand and Gravois 

‘ Herman Belz is president; A. 
Daab, wWcepresident; Edward Beisbarch, 


setretary an : 
Savings} Trust Company of St. Louis 


opehed fer puginess at 4933-35 Delmar ave- 
rdal pany has a capital stock of 
$100,000, an ill conduct a savings bank 
and general st company business. It pro- 
poses to cater to retail merchants in the 
district, also to residents in that part of the 
West End, which is one of the most de- 
sirable residence sections of the city. The 
officers are: S. Seelig, president; U. L. 
Clark, vice-president; J. William Taylor, 
vice-president, real estate officer and trust 
officer; Powell and White, counsel. 

The State Trust Company, with a capital 
of $1,000,000, has leased the old Fourth 
National bank quarters. The officers are: 
Edward D. Sieger, president; H. A. Vroo- 
man, vice-president ; George H. Brown, sec- 
retary, and W. W. Woodson, treasurer. 


Mercantile Trust Company Secures Addi- 
tional Philippine Deposits 

The Bureau of Insular Affairs of the 
War Department has placed $500,000 of 
Philippine funds to the credit of the Mer- 
cantile Trust Company of St. Louis. This 
makes a total of about $1,250,000 which has 
been deposited with the institution. The 
money was available for deposit in this 
country because of a transfer of $1,000,000 
made as a matter of mutual convenience 
between the War Department and the 
Philippine Government. The War Depart- 
ment in the Philippines needed cash for the 
payment of its regular expenses, and the 
million, collected in the Philippines from 
local revenues, was turned over there to the 
War Department. The Treasury in this 
country, therefore, paid an equal sum to the 
representatives of the Philippine establish- 
ment. The $1,250,000 is about the total 
promised to the Mercantile when it was 
made a depository of Philippine funds. 


Bank Clearings 


The bank clearings for nine months of 
this year, up to October 1, aggregate $2,371,- 
731,952, as compared to $2,163,777,157 for 
the corresponding period of last year, an 
increase of $207,954,795. 


Baltimore 
Special Correspondence 


Legal Cash Reserves for State Banks and 
Trust Companies 


Vice-President George C. Morrison of the 
Baltinvore Trust & Guaranty Company, in a 
published interview, advocated the enactment 
of equitable laws protecting State banks and 
trust companies and their depositors by the 
maintenance of an adequate reserve. Mr. 
Morrison suggests that the conditions lately 
developed in New York and now working 
their way through the country have brought 
forcibly home the necessity for a proper 
cash reserve in all banking institutions, Na- 
tional, State, or private. Some time ago 
conservative bankers urged on the New 
York trust companies the necessity of main- 
taining a larger cash reserve than they had 
been accustomed to maintain; and finally 
a law passed requiring them to maintain a 
definite reserve. Had this not been done, 
conditions would probably have been worse 
in the recent stringent times than they have 
been. Baltimore has always been conserva- 
tive in banking matters, and reserves suf- 
ficient for their demands have generally been 
maintained by its banking institutions. As 
a general proposition all banking institu- 
tions should keep an adequate cash reserve, 
only a portion of which should be allowed 
to remain on deposit with other institutions. 
As to what proportion of their deposits 
banks should retain for their cash reserve 
is in some doubt. For National banks the 
amount has been fixed by law, but for State 
banks, savings banks, and trust companies 
no proportion has been agreed upon as yet. 
Owing to the nature of their business it 
does not seem necessary that trust com- 
panies should maintain the same reserve as 
National banks, inasmuch as they do not 
have the same class of depositors, and their 
loans are made on _ salable collateral, in- 
stead of commercial paper. There are other 
matters of importance which ought to be 
considered at this time, such as high inter- 
est rates on demand accounts. Of course, 
the size of the cash reserve will have a reg- 
ulating effect on the interest rate. This 
regulation, however, will be more a matter 
of proportion than an actual benefit. Com- 
petitive interest rates, except for time de- 
posits for definite periods, or with long 
notice before withdrawal, are a menace to 
staple conditions, and should be restrained. 
How this should be accomplished is a mat- 
ter for careful consideration. Again, savings 
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institutions should not be simply bond in- 
vesting concerns. Depositors’ money should 
be loaned on proper security, not invested. 
Investments, no matter how well selected, 
fluctuate. Loans are always for a definite 
amount, and with a margin of security. 
Then, too, loans distribute the money for 
local benefit in the great majority of instan- 
ces, whereas foreign bond investments di- 
rectly withdraw the money made and saved 
locally to the advancement of other com- 
munities, 





Trust Company to Pay Houston Oil 
Certificates 


Announcement has been made that the 
Houston Oil Company’s certificates of bene- 
ficial interest in the Kirby Lumber Company, 
which matured on August 1 last, will be 
paid next month with interest at the Mary- 
land Trust Company of Baltimore, and the 
National City Bank of New York. The 
certificates, which are known as Series H, 
amount to $410,000. 


Receivers for Baltimore Trust Company 

Judge Garter has appointed receivers for 
the Farmers’ Trust, Banking and Deposi: 
Company of Baltimore, which had admitted 
an insolvent condition. The institution was 
organized in 1903 to transact a general bank- 
ing and trust business, and branches were 
established at Galena, Keedysville and other 
Maryland points. Tightness of the money 
tnarket and inability to realize on securities 
are given as the causes for the failure. The 
paid-up capital stock of the institution is 
feported as being, $192,247; surplus and 
profits, $18,250; deposits, $175,390; loans, 
$188,380. 


Milwaukee Banks and Trust Companies 
Sound 


The Milwaukee Clearing House in adopt- 
ing the certificate plan in order to protect 
cash reserve made the following announce- 
ment: “Milwaukee banks were never in a 
more sound and prosperous condition, but 
unfortunate circumstances in New York 
have brought about a situation that makes 
it imperative that all banks must stand to- 
gether and preserve their cash. balances. 
It will doubtless be trying and inconvenient 
for both banks and their depositors; but 
if the people will co-operate with the banks 
and understand that all will be the gainers 
in the end by the course adopted, the sit- 
uation will rapidly improve and business 
return to normal conditions.” 
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New Orleans 


Special Correspondence 


Cotton Movement Seriously Hampered by 
Money Shortage 


Efforts of Ex-Governor W. W. Heard of 
the State National Bank and Charles Janvier 
of the Canal-Louisiana Bank and Trust 
Company of this city to enlist the aid of 
Secretary of the Treasury Cortelyou in se- 
curing funds for the movement of cotton 
were not productive of immediate results. 
Secretary Cortelyou informed the bankers 
of this city, who visited Washington to se- 
cure relief, that his attention was mainly 
concentrated upon conditions in New York 
upon the conviction that the restoration of 
normal conditions can best be promoted 
through that center. But the fact remains 
that the credit of the entire country is be- 
ing impaired and opportunities for creating 
further gold imports are being missed be- 
cause of the lack of money with which to 
move cotton crops. The allegations of spec- 
ulative holding of cotton by planters and 
Southern cotton interests for higher prices 
are considerably exaggerated. If there is 
any definite pooling it is among the inter- 
ests identified with the New York Cotton 
Exchange. The further claim of perpetua- 
tion of loans or the renewing of loans from 
year to year, permitting planters to hold 
their cotton, is an absurd argument in view 
of present conditions. Cotton is being moved 
and holdings liquidated as fast as the means 
are supplied to move stocks. There is no 
arbitrary withholding. The stringent money 
market and the defects of the currency sys- 
tem are responsible for the fact that cotton 
is not going to Europe in such bulk as de- 
sired under present circumstances. This 
year’s crop is worth, at a rough estimate, 
$600,000,000, of which 80 per cent. is re- 
served for export, thus representing a for- 
eign credit in favor of the United States of 
$400,000,000 as a further inducement to im- 
port gold. 

It is probable that the relief measures 
devised by the Government for the issuing 
of $100,000,000 in 3 per cent. Treasury notes 
and the popular issue of Panama bonds will 
cause money to return to customary chan- 
nels and lift the embargo. But certain it 
is that funds are badly wanted in this city 
to supply legitimate requirements for the 
movement of both the cotton and sugar 
crops. The men who guide the affairs of 
the banks and trust companies in this city 
are doing noble and praiseworthy work with 











the means at hand. But the available re- 
sources are meager compared with the de- 
mands from country institutions. There has 
been, up to this time, a practical paralysis 
of exchange relations between the promi- 
nent cities of the South and New York. The 
latter city sends no funds and added to this 
there is a disposition to hoard. 

New Orleans banking and trust company 
conditions are sound and all that could be 
desired. The institutions are all working 
in a body through the Clearing House to 
send what available relief they can to the 
country institutions requiring funds for ac- 
tual movement of staple product. The 
Clearing House is conducting business be- 
tween banks and trust companies largely 
with the aid of certificates and a great deal 
of business is being done with checks. So 
far as local requirements are concerned 
these expedients are effective enough but 
they fail utterly in the extension of aid to 
cotton and sugar interests. Business con- 
ditions otherwise are normal and there is 
no anxiety in regard to the future so far as 
Southern prosperity and general develop- 
ment is concerned. But the relations be- 
tween cotton interests and banks have be- 
come so closely allied that the inability of 
the latter to supply accommodations is felt 
throughout the South. 

Announcement is made that two New 
Orleans banks have arranged to import 
$1,000,000 gold direct from England. The 
New Orleans Clearing House Association 
has also decided to issue asset currency in 
denominations of $5, $10 and $20. The new 
currency is issued by the individual banks 
and is secured by deposits of securities with 
the Clearing House. 





ALABAMA 


Montgomery.—A new banking institution 
has been organized in Montgomery, Ala., 
which is called the Alabama Bank & Trust 
Company and will start in business with a 
capital of $300,000 and surplus of $30,000. 
The officers of the new trust company are: 
J. L. Hall, president, and W. F. Vandiver, 
vice-president. 


ARKANSAS 
Little Rock—The American Bank & 
Trust Company has been organized in this 
city with a paid up capital of $50,000 and 
will shortly open for business. The of- 


ficers are: C. H. Newell, president; R. K. 
Puryear, vice-president, and W. J. Pinson, 
cashier. 
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San Francisco 


Special Correspondence 


San Francisco banks and trust companies 
are sound and fully capable of weathering 
the present monetary stringency. The Clear- 
ing House Association has authorized the 
issue of certificates. This is the first time 
such action has been taken in the history of 
the Association. The difficulties encountered 
here are only such as grow out of the 
scarcity of funds, the heavy demands for 
specie and the necessity of retrenchment. 
There were several days, immediately after 
the news from the East of banking troubles, 
but the situation soon cleared up. 

The California Safe Deposit & Trust 
Company closed its doors temporarily on 
October 30, announcing at that time, “Ow- 
ing to the fact that the bank was not a 
member of the Clearing House and was un- 
able to take advantage of Clearing House 
certificates, it. would close for a’few days.” 
F-xamination of the condition and assets of 
the company by the Banking Commissioner 
revealed that it was sound and solvent. The 
California Safe Deposit & Trust Company 
has been conducting a successful and grow- 
ing business for twenty-five years and has 
contributed much toward upbuilding San 
Francisco. Its officers and directors are men 
distinguished for their prominent work in 
creating resources for new construction work 
and enlisting capital from other cities for 
that purpose. The president, Mr. David F. 
Walker, is head of the great Western house 
of Walker Brothers, which is known in all 
the inter-mountain region for financial sta- 
bility and fair dealing. Mr. Walker is also 
the head of a number of financial institu- 
tions in Utah, California and Montana. Mr. 
Walker and his associates control 
the Union National of Oakland, which has 
a reputation of being one of the soundest 
and most conservative institutions on the 
Pacific coast. Mr. Walker has given assur- 
ance to depositors that he will place the 
California Safe Deposit & Trust Company 
in a position to resume business and will 
have the co-operation of prominent Eastern 
financial interests. 

The stringency in the money market has 
not been felt so severely in San Francisco 
as in the East. All of the banks throughout 
California are in a most flourishing condi- 
tion, and many of them have brought money 
to San Francisco to loan on real estate. The 
banks of California have on deposit nearly 
$700,000,000, and of this amount $400,000,- 
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000 is in the banks of the interior of the 
State, the balance being in the San Fran- 
cisco banks. Crops have been especially 
good, with prevailing high prices, and the 
agricultural communities have more money 
than they can use. 

The Metropolis Trust & Savings Bank of 
San Francisco, which opened for business 
February 1, 1906, eleven weeks before the 
great fire and which was burned on April 
18, is now erecting on the site of the old 
Grand Hotel a handsome, strictly fireproof, 
thoroughly modern bank building, fourteen 
stories high. 

A Clearing House Association has been 
formed in Sacramento City, which includes 
seven of the nine banks of the city, viz.: Cal- 
ifornia National Bank, Capital Banking and 
Trust Company, Farmers and Mechanics’ 
Savings Bank, Fort Sutter National Bank, 
National Bank of D. O. Mills & Co., People’s 
Savings Bank, and Sacramento Bank. 

Amended articles of incorporation of the 
Bank of Commerce and Trust Company of 
Sacramento and the certificate of the presi- 
dent, Julius Wangenheim, and the secretary, 
J. S. Hawley, Jr., have been filed in the 
Superior Court. The amended articles are 
the same as the original, with the exception 
that the following paragraph is eliminated: 
“To accumulate the funds of its members, 
stockholders and depositors, and to invest, 
loan and collect the same, together with the 
accrued interest thereon.” 


Co-Operate to Open Trust Company 


A signed statement has been mailed by 
President Walker and other officials and 
directors of the California Safety Deposit 
& Trust Company, which urges the deposi- 
tors and shareholders of the institution to 
co-operate in a plan, which would enable 
the bank to resume business at an early 
date. The stockholders are asked to con- 
tribute $20 for every share of stock held, 
which together with $370,000 of unissued 
treasury stock to be subscribed for at par 
by the stockholders, will bring in $900,000 
as further security to depositors. Presi- 
dent Walker and other officials of the in- 
stitution will transfer to the Metropolitan 
Security Company individual property to 
the value of $700,000, which is immediately 
to be converted into cash and used in fur- 
ther strengthening the bank. 
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Cleveland 


Special Correspondence 


Optimism is the dominant note in the 
utterances of local bank and trust com- 
pany officials apropos of the financial and 
currency troubles which extend over the 
country. The Clearing House, in conjunc- 
tion with the Chamber of Commerce, insti- 
tuted payroll checks to meet the heavy re- 
quirements of the first of the month. The 
success of these checks has been a gratifying 
feature of the local situation. Considering 
the large number of savings depositors in 
this city, the feeling of faith and confidence 
which has prevailed indicates the high opin- 
ion entertained toward our banks and trust 
companies. There have been no runs or any 
inordinate display of anxiety. The trust 
companies which have the bulk of savings 
deposits are in position to meet any con- 
tingency and are well fortified with reserves. 
Their investments are of the highest grade 
and this period of stress has served to em- 
phasize their conservatism and soundness. 
Wherever a disposition showed itself to 
make unusual withdrawals the situation was 
met with tact and firmness. The sixty-day 
rule applied to savings deposits was another 
factor which prevented untimely or ex- 
cessive withdrawals. 

The Cleveland Trust Company announces 
that it will occupy its handsome new build- 
ing January 1. The exterior architecture 
and imposing proportions of the building 
make it easily the finest bank building in the 
city. 

S. K. Barstow has been elected president 
of the State. Banking and Trust Company 
to fill the vacancy caused by the death of 
Dr. H. W. Kitchen. Mr. Barstow is the 
head of the firm of Vincent, Barstow & Co., 
and a man well versed in the banking busi- 
ness, having been on the advisory board of 
the bank for a number of years. 





CONNECTICUT 


Waterbury.—The Merchants’ Trust Com- 
pany is being organized here, with a capi- 
tal of $100,000. M. E. Keele is one of the 
interested parties. 


ILLINOIS 
Kankakee.—The Grant Park Trust and 
Savings Bank has been incorporated here 
with a capital of $150,000. S. C. Curtis, 
V. H. Messenger and associates are in- 
corporators. 











Indianapolis 


Special Correspondence 


Remarkable Growth of Indiana Trust 
Companies 

Total assets of the trust companies of 
Indiana at the close of the presert fiscal year 
were approximately $10,000,000 larger than 
at the close of the fiscal year of 1906. This 
year the total assets amounted to $55,239,- 
293.66. The assets at the close of last year 
were $45,223,832.88. Comparison of other 
items for the two years is as follows: Cap- 
ital paid in 1906, $6,901,600 ; 1907, $8,596,- 
600; surplus, 1906, $1,194,820.33; 1907, $1,- 
390,219.82; undivided profits, 1906, $851,- 
044.83; 1907, $882,148.14. 

That the trust companies of Indiana are 
in sound financial condition is clearly shown 
in a report compiled in the office of John C. 
Billheimer, Auditor of State, by R. B. Ogles- 
bee, clerk in the bank department. At the 
close of the present fiscal year there were 
eighty-six trust companies in the State. At 
the close of the fiscal year of 1906, October 
31, 1906, there were only seventy-two such 
companies. Growth in assets, profits and 
deposits has been commensurate with the 
increase in the number of such concerns. 
The ratio of increase of deposits has been 
unusually large during the last year. 





Auditor Sustains Bank & Trust Company 
Action 

State Auditor J. C. Billheimer issued a 
circular letter to all Indiana banks and trust 
companies upholding their policy of refusing 
to pay only a limited amount to holders of 
checks. The statement reads as follows: 

“To the Indiana banks and trust compan- 
ies: Gentlemen: Your bank being solvent, 
should it adopt the same rule that has been 
adopted by the banks of Indianapolis and re- 
fuse to pay to any depositor or holder of a 
check only a limited amount of money in 
cash and settle the balance due by isuing 
certified checks or drafts on correspondents, 
such act in this emergency will not be con- 
sidered an act of insolvency in this depart- 
ment. 

“The same rule will apply to trust com- 
panies. 

“Joun C. BILLHEIMER, 
“Auditor of State.” 


Clearing House Action 
Concurrent with the action taken by the 
Clearing House Associations of New York, 
Chicago, St. Louis, Cleveland, Cincinnati 
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and other cities, the Indianapolis Clearing 
House Association called a meeting of the 
Association and action was taken looking to 
the protection of the banks of the city. In 
accordance with the provisions of the reso- 
lutions adopted a loan committee was ap- 
pointed. 


Southern States 


All leading financial centers of the South 
have been obliged to take necessary steps to 
prevent the dissipation of available cash re- 
sources by employing Clearing House cer- 
tificates wherever Clearing House exchanges 
have been established and by the use of 
checks in other communities. The contrac- 
tion of currency has been general and has 
had material effect in preventing the free 
movement of cotton and other products. Man- 
ufacturing and industrial enterprises are 
also confronted with the necessity of re- 
trenchment unless relief is speedily supplied. 
The efforts of the Government to draw 
money from hiding places and secure a 
flow of funds in banking channels will 
doubtless have a wholesome effect and will 
mean the sending of a larger proportion of 
funds from reserve centers to country in- 
stitutions maintaining balances. 

Aside from the currency tightness there 
is no organic weakness in the South or sign 
of depression. Conditions everywhere in- 
dicate a buoyancy which will make for 
speedy recovery and prosperous activity. 
This panic, if such it may be termed, comes 
at a time when the South is making gigantic 
strides in development and is incalculably 
stronger than it was fourteen years ago. 
The wealth per capita has increased re- 
markably and sources of natural wealth have 
been developed during the last decade as 
never before. The disposition of some of 
the Governors of Southern States to con- 
tinue tactics interfering with the proper reg- 
ulation of railways is being countered by a 
strong expression of disapproval from busi- 
ness interests. 

The Alabama Bank and Trust Company 
of Montgomery opened for business on 
November 4. The new bank has fully paid 
capital of $300,000, a surplus of $30,000 and 
is backed by many prominent citizens. The 
president is J. L. Hall, former president of 
the Merchants and Planters-Farley National, 
with W. F. Vandiver, one of the greatest 
wholesale grocers in the South, as vice-presi- 
dent. Among the directors is Charles M. 


Wickersham, president of the Western of 
Alabama railway. 
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A condensed statement of the condition 
of the 217 State and private banks in South 
Carolina on September 17, 1907, shows loans 
and discount, $39,519,407; demand loans, 
$1,622,374; due from banks and _ bankers, 
$4,529,090; currency, specie, checks and cash 
items, $1,961,239; capital stock paid in, 
$8,559,750; surplus fund, $1,515,693; un- 
divided profits, less current expenses and 
taxes paid, $2,757,223; due to banks and 
bankers, $673,298; individual deposits sub- 
ject to check, $15,617,913; savings deposits, 
$12,455,843; total resources, $53,375,527. 

The condition of the 187 State banks of 
Alabama is shown in a report just made 
public by State Examiner Rutledge. It 
shows an increase of deposits from October 
10, 1906, to October 15, 1907, from $26,368,- 
250 to $30,785,838. Capital paid in increased 
from $7,532,933 to $8,476,750. 

Mr. A. Inge Selden, cashier of the City 
Bank and Trust Company of Mobile, Ala., 
has been selected as president of the Cen- 
tral Trust Company, effective January I 
next, to succeed Capt. A. C. Danner. 

Plans for the organization of a new bank- 
ing and trust company in Atlanta, Ga., have 
been completed, and the application for the 
charter of the new banking institution has 
already been filed. The corporation will be 
known as the Guarantee Trust and Banking 
Company, and is backed by some of the 
most prominent citizens of the State. 


Wachovia Loan & Trust Company Increases 
Capital to Million 


The stockholders of the Wachovia Loan 
and Trust Company of Winston, North Car- 
olina, which operates a chain of banks in 
that State, have authorized an increase in 
the capital stock from $60,000 to $1,000,000. 
The Board of Directors will determine the 
time and amount of each increased issue and 
fix the price at the time each issue is de- 
cided upon. This company already has the 
largest capital stock of any bank in the 
State. With the increased stock it will be 
one of the strongest institutions of the kind 
in the South. This company has had a won- 
derful success and has the confidence of the 
people wherever it is known. 


TENNESSEE 


Chattanooga—A new institution, the 
National Savings & Trust Company, is be- 
ing organized, capitalized at $100,000. 
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Pacific Northwest Prosperous and 
Undisturbed 


From the leading cities of the Pacific 
Northwest, including Seattle, Spokane, Port- 
land and Tacoma, all reports agree that the 
prosperity of that section is of such a 
healthy and redundant character that 
neither panic nor depression can have any 
effect upon the steady growth of the Inland 
Empire. The fact that the Governors of 
the States of Washington and Oregon de- 
clared legal holidays caused misapprehen- 
sion in regard to real conditions. In Port- 
land, for example, the bank clearings during 
the week of holidays amounted to $6,743,204 
and bankers were agreed that the official 
action was not only unnecessary but ill ad- 
vised. In Washington there was likéwise 
no real call for a suspension of banking busi- 
ness through the fiction of declaring bank 
holidays. Seattle, thus far, has not felt it- 
self called to adopt the ordinary and alto- 
gether warrantable alternative of issuing 
Clearing House certificates, although other 
leading points of the Pacific Northwest took 
such action in order to protect themselves 
against Eastern banks which were sending 
no money to meet their own obligations. 

Spokane bank clearings for twenty-six 
days in October exceeded the highest rec- 
ord for any month in the history of the city 
by over $5,500,000. The figures for the 
twenty-six days are $32,796,587, and the rec- 
ord for the entire month will exceed $26,- 
000,000, more than double the records of 
eight of the twelve months of 1906. The 
clearings for the present year up to October 
26 amounted to $253,255,222, or $24,803,026 
more than for the entire year of 1906. 

Bank clearings for Seattle for the month 
of October were $51,413,277.55. This is prac- 
tically what they were in the same month 
of the previous year, but a very large in- 
crease over the figures of 1995, when the 
bank clearings were over $33,000,000. 

The Idaho and Washington Northern 
Railroad Company has filed a copy of a 
mortgage at Sandpoint, Idaho, given to the 
Illinois Trust and Savings Bank of Chicago 
to secure funds with which to finance the 
road now under construction between Spirit 
Lake and Newport, thence down the Pend 
d’Oreille River into Stevens County, in 
Eastern Washington. 

The Title Guarantee & Trust Company of 
Portland on November 7 passed into the 
hands of a receiver. Judge Charles E. Wol- 
verton, in the United States Court for the 
District of Oregon, appointed George H. 
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Hill, vice-president of the institution, as re- 
ceiver and fixed his bond at $100,000. 

The Title Guarantee & Trust Company 
engaged heavily in real estate, and had a 
considerable amount of savings deposits. Its 
president is J. Thorburn Ross. The bank is 
capitalized at $200,000. 


Efforts to Re-Open State Bank & Trust 
Company of Nevada 


Inability to realize on stocks placed as 
security for a loan of $400,000 made to the 
Sullivan Trust Company caused the State 
Bank and Trust Company of Carson, Ne- 
vada, to close its doors on October 23. The 
bank has branches at Goldfield, Tonopah, 
Manhattan and Blair. T. B. Hickey, presi- 
dent of the bank, who is one of the wealth- 
iest men in the State, is making efforts to 
resume business. It is stated that the assets 
exceed liabilities and that the bank is 
vent. Labor troubles and 
deposits caused the suspension. Careful ex- 
amination of the bank indicates that deposi- 
tors will not lose any money. At Goldfield 
depositors passed a resolution agreeing to 
accept payments in quarterly payments. 


sol- 


Denver Prosperous 

Bank clearings for the week ended No- 
vember 9 were $7,499,022.18. For the same 
week last year they were only $7,220,143.32, 
showing an increase of $278,878.84. This 
showing is an indication of exceptional sig- 
nificance at this time. The new cashier’s 
checks were placed in circulation by the 
Clearing House November 11, and every 
bank has its share of them. 


OKLAHOMA 


Com- 


Trust 
here with a 
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Holdenville—The Western 
pany has been incorporated 
capital stock of $50,000. Hampton B. 
Gooche, William O. Gooche, Walker E. 
Templeton and others are the incorpora- 
tors. 


PENNSYLVANIA 


Bangor.—The new Bangor Trust Com- 
pany will have a capital of $125,000. The 
following named officers have been elected: 
A. A. Seem, president; J. L. Snyder, vice- 
president; Wm. H. Smith, secretary; 
George H. Wise, treasurer, and N. S. 
Ernest, assistant treasurer. 


West Alexander—The West Alexander 
Trust Company has opened for business 
with a capital of $10,000. W. B. Gibson is 
treasurer. 


withdrawals of 


Texas 


The Union Bank and Trust Company of 
Houston, Tex., capitalized at $500,000 and 
with deposits exceeding $1,500,000, has ab- 
sorbed the business of the Planters and 
Mechanics’ National Bank, which, accord- 
ing to its last statement, issued August 22, 
had deposits of $1,100,000; it had $200,000 
and a surplus fund of $94,340. The merged 
business will be carried on under the name 
of the Union Bank and Trust Company. 

With a capital of $50,000 the Traders’ 
Bank & Trust Company has been organized 
under the State banking laws in Dallas. It 
is to be located in the factory district, and 
will be ready for business December 1. The 
following is the official board: President, 
Herbert D. Ardrey; vice-president, J. R. 
McFarland; cashier, J. Dabney Day; direc- 
tors, Judge J. J. Eckford, J. Howard Ard- 
rey, and Sam Dysterbach. 

The San Angelo Bank and Trust Com- 
pany of San Angelo has been organized with 
a capital of $250,000. The officers are: C. 
C. Walsh, president; J. D. O’Daniel, Samuel 
H. Henderson, E. E. Bailey, John P. Lee, 
A. J. Baker, J. D. Sugg and S. H. Butler, 
vice-presidents ; Jeff B. Moore, cashier; J. L. 
Malone and L. A. Cortwright, assistant cash- 
iers 

Colonel A. P. Wooldridge of Austin was 
appointed special agent with authority of 
the State bank examiner to take charge of 
the West Texas Bank and Trust Company 
of San Antonio, which will soon resume 
business. 

The Bay City Bank and Trust Company 
has taken over the business of the Bay City 
National Bank. Capital, $65,000. The officers 
are: T. J. Poole, president; Henry Rugeley, 
vice-president; J. E. Fowler, cashier, and 
E. Zedler, assistant cashier. 


Trust Company in New Quarters 


The new home of the Thames Loan and 
Trust Company of Norwich, Conn., was 
opened recently with a reception to the 
friends and patrons. The building is a 
three-story structure, of Grecian design. It 
has a frontage of 70 feet, with a depth of 
from 40 to 50 feet. The principal portion 
of the first floor is devoted to the banking 
quarters. The officers are: Franklin S. Jer- 
ome, president; R. W. Perkins, secretary and 
treasurer, and D. L. Underwood, assistant 
treasurer. 














































A Remarkable Endurance Test 


The general impression among those who 
have never examined the mechanism of the 
adding machine is that it will stand very 
little hard usage. When it is considered, 
however, that the best adding machine out- 
wears five or six of the standard high priced 
typewriters—that the Burroughs has been 
on the market for fifteen years, we com- 
mence to marvel at the remarkable mechan- 
ical skill that has made it possible to de- 
sign and build a machine with so much 
accuracy that it could withstand the hard- 
est kind of usage for so long a period. 

In the experimental laboratory of the 
Burroughs Adding Machine Company, at 
Detroit, Michigan, a remarkable endurance 
test was recently made. During the past 
three years the Burroughs company have 
been thoroughly testing the Burroughs 
electrical drive machines. It is the prac- 
tice of this company to thoroughly test by 
actual work every new device before it is 
put on the market, and the electrical drive 
Burroughs is the latest production of what 
is considered to be the most highly organ- 
ized adding machine plant in the country. 

On a recent occasion a regular stock elec- 
trical-drive Burroughs was tested for the 
purpose of getting data on endurance. First, 
a key in every bank was depressed, thereby 
requiring it to use its largest capacity; then 
the repeat key was locked down, and the 
operating bar tied in position for operation, 
so when the current was turned on, the 
machine would operate automatically and 
continuously. This machine was then 
started at a speed of 160 strokes-a minute. 
It was left running at this speed 24 hours 
a day for 18 days. At the end of this time 
the machine had actually operated 4,147,200 
times without a stop. The current was 
then shut off and a careful examination of 
the machine was made by the experts. 
There was no visible wear of working parts, 
no heating of either motor or mechanism 
and the machine did not even require 
oiling. The current used was not quite 
as much as would have been consumed by 
a 16 candle-power incandescent lamp in the 
same time. 
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Union Trust Company of Providence, R. I. 


to Resume 

The efforts which the officers and direc- 
tors of the Union Trust Company are mak- 
ing to have a resumption of business at an 
early date are meeting with satisfactory re- 
sponse on the part of its depositors. Cir- 
culars have been issued to the depositors 
and a request has been made for the signa- 
tures of all those who will agree to continue 
their deposits in case of the bank’s resump- 
tion. It is stated that directors and large 
depositors having total accounts of more 
than $3,000,000 with the company have al- 
ready signed such an agreement, and this 
sum is being daily augumented. 

The following proposed agreement has 
been sent to the several depositors, with 
the request that it be signed and returned 
at once: 

“Whereas the Union Trust Company of 
Providence, Rhode Island, has suspended 
business and is under temporary receiver- 
ship, and it is for the interest of its deposi- 
tors and all concerned that it resume busi- 
ness at the earliest date possible, and the 
management of said company propose, if 
sufficient support and resources can be ob- 
tained, to have said trust company resume 
business as aforesaid— 

“Now, we, the undersigned, having de- 
posit accounts with said trust company, 
hereby agree with it and with each other, 
but each for himself or itself and not for 
any other, that if said trust company shall 
resume business we will deposit our funds 
and continue our deposits and do business 
with said trust company in the future in the 
same manner as before its suspension afore- 
said.” 

Cornelius S. Sweetland, temporary re- 
ceiver of the Union Trust Company, makes 
the following statement: “It is generally 
believed to be for the interest of deposicors 
and the community at large that the com- 
pany resume business at the earliest day pos- 
sible. Many large depositors hav2 alr:ady 
shown their confidence in the company’s 
ability to discharge its obligations by agree- 
ing, if it shall resume, to deposit their funds 
and do business with the company in the 
future in the same manner as before it sus- 
pended payments.” 






A TRUST COMPANY Advertising man would like to arrange with a few other compa- 


nies to prepare and write their advertising. For terms and particulars address: 


PUBLICITY, care of TRUST COMPANIES 
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Don’t You? 


If you were going to employ a man for your bank you'd 
want to know something of his history, his habits, his 


health, his capabilities. 
You should make similar investigations of the merits of an adding machine 
before purchasing it. 


Because you buy an adding machine for a business life time. 
The machine was conceived in 1882 and first one was marketed in 1889. To-day 
there a over 45,000 giving daily satisfaction. 
IOUS mechanically perfect, will always do its work accurately and 
apleining y— 
There are some BURROUGHS that have been in constant use for fifteen years— 
g 


The BURROUGHS can add, subtract, multiply and divide four to six times as fast as 


the average man— good capabilities. 
What more do you want—but don’t you want ail of them ? 


58,455 USERS (October 5, 1907). 


BURROUGHS ADDING MACHINE Co. 
90 Amsterdam Ave. DETROIT, MICHIGAN, U. S. A. 


DELUGED 


With inquiries regarding our FREE OFFER of a $5.00 


business book and a $3.00 business magazine. 


If you have not already obtained your free copy of Dicksee’s 
Auditing (or if preferred—any other business book—worth 
$5.00) and a free subscription to the highest priced and highest 


grade business magazine—The Journal of Accountancy—you 
had better accept our FREE OFFER before it is too late. 


If you don’t see how valuable Dicksee’s Auditing and The 
Journal of Accountancy can be to you, it will cost you 
only 2C tobe shown. Let us show you!!! 


The Accountancy Publishing Company 


42 WAVERLY PLACE NEW YORK 


We can supply you with any business book. Our book list is yours for a postal. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr” benefit oft NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 
Address Boston Building, Denver. Col. 
Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and George A. 
H. Fraser. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 

Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 


PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans. 


FARRAR, JONAS & KRUITSCHNITT. 


Address: Suite 1114 Hibernia Bank Bidg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MICHIGAN. 
Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


MARYLAND 
Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., EB. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 


References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


MICHIGAN. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.” 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 
J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 429% E. Capital 


Street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & Trust Com- 
pany of New York. 

Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-La 
Firm members: Charles Scott. E. H. Woods, 


A. Y. Scott. ; 
MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Blidg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NEW JERSEY. 
Jersey City. 
TENNANT & HAIGHT 


15 Exchange Pl., immediately opposite the 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 
Hudson County National Bank and Commer- 
cial Trust Company, Jersey City Trust Com- 
pany. 


NORTH CAROLINA. 
Wilmington. 


Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chiscon National Bank, Atlantic Trust & 
Banking Company and Atlantic National 

Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust  - ny, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati. 


MOULINER, BETTMAN & HUNT, 


Address: First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 


OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 

Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN 


Attorney and Counsellor-at-Law. 


ROSS, 


President and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 


Attorney at Law 
Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 


GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom . Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 


street Co. 
VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. a 
CANADA. 


Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: ames Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoun4land Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B. C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 

King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
. K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of merce, etc. Cable- address, 

“Blakes,’’ Toronto. 


Corner 


MALONE, MALONE &LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Blidg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
©... Victor E. Mitchell. Edouard Sur- 
veyer, A. Chase Casgrain, Joseph W. Weldon, 
Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 
ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President ; Tom O. Smith, Vice Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. EE. J. Buck, President; A. I. 
Selden, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special tacilities for collections. 

Stockton The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attention 
and prompt returns for all collections. 


COLORADO 


Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on tavorable terms. 


GEORGIA 


Augusta The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


INDIANA 


Indianapolis............... The Merchants National Bank—Capital $1,000,000. Surplus fund 
and profits $750,000. U.S. Depository. O.N. Frenzel, President; 
O. F. Frenzel, Cashier. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


The American National Bank o: Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valle, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice 
President. 

The Holyoke National Bank—Capital $200,000. Surplus and undivid- 
ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On ‘‘the Roll of Honor.” 
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MEXICO 


United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

State Savings Bank.—Capital and Surplus $2,000,000.00 

The Grand Rapids National Bank. United States Depwsitary, 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters, Cashier, Frank M. Davis. 


MISSOURI 


Commerce Trust Company—Capital $1,000,000. Undivided profits 
$30,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H.C .Schwitzgebel, Secretary and Treasurer. Collections promptly 
made and remitted for on day of payment. K. C. Correspondent 
National Bank of Commerce. 


NEW JERSEY 


First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President; R. J. Nelden, Cashier. 


NEW YORK 


First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$200,000,00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 


will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis. 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. - 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

Columbus The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

The First National Bank.—Capital '$400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer af the bank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—jJ. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oidest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $1,800,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

Memphis..................00 Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000 S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 

TEXAS 


Dallas Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

Spokane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamilton Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 





ae 
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ONTARIO 


Bank of [ontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $159,831. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 122 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 

The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 


ONTARIO BRANCHES 

Toronto Collingwood Millbrook Shelburne 

(6 offices) Copper Clift Newmarket Stayner 
Allandale Creemore Oakville Sudbury Maisonneuve 
Aurora Dorchester Oil Springs Thornbury Point St. Charles 
a Elmvale Omemee Victoria Harbor Gaspe 
es ol me Parry Harbor Wallaceburg St. Lambert 
Brantford Hastings Parry Sound Wasettee Manitoba 

Cartwright 


Brockville Keene Peterboro Welland 
SASKATCHEWAN Pilot Mound 


Burford London Petrolia 
Cardinal London East Port Hope Langenburg Portage la Prairie 
Quill Lake Rossburn 


Cobourg London North Preston 

Colborne Lynden St. Catharines Wolseley Swan River 
Coldwater Merritton Sarnia Yorkton Winnipeg 
The collection of commercial bills receives prompt attention. 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 


Montreal 


QUEBEC 


Montreal 
(3 offices) 


Chicago 








ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 

NAME Profits Deposits Par Value Div. Bk.Value. Bid. Asked 
$230,455 ————_ % 146 170 
8,913,954 $10,173,042 100 295 295 
6,803,987 21,426,103 326 325 
5,641,468 17,552,869 288 295 
1,170,326 ————— sie julia 
St. Louis Union Trust 6,515,990 20,351,077 230 370 
Title Guaranty and Trust.... 840,102 ————-— % 156 % 49 
Trust Co. of St. Louis Co 135,644 277,010 103 


Corrected by A. G. Edwards & Sons’ Brokerage Co.. 410-412 Olive St.. St Louis. 


™ _ — 


Mercantile Trust 
memes 4 7 valley Trust 
Missouri-Lincoln Trust...... 3,000 








Woodruff of Litchfield was chosen first vice- 
president. The other leading officers of the 
institution include: Second vice-president, 
John P. Elton; treasurer, Otis S. Northrop; 
secretary, B. G. Bryan, Waterbury. 


INDIAN TERRITORY 


Connecticut Trust Company Absorbs 
National Bank 


At the recent annual meeting of the stock- 
holders of the Colonial Trust Company of 
Waterbury, Conn., it was decided to take 
over the Fourth National Bank of that 
city. As a result of the combination the 


deposits of the Colonial Trust Company will 
figure about $3,000,000, making it second in 
the size of deposits in the State. The 
stockholders voted to increase the Board of 
Directors from 11 to 19, and nine new mem- 
bers were elected. Of the nine, Otis S. 
Northrop, Lewis A. Platt of Waterbury, 
and Edmund Day~of Seymour, represent the 
control of the stock of the Fourth National 
Bank. J. M. Whittemore of Naugatuck, a 
member of the Board of Directors of the 
New Haven road, was elected president of 
the Colonial Trust Company and George M. 


Boley.—The Boley Bank & Trust Com- 
pany has been incorporated here with a 
capital stock of $50,000. E. L. Lougrand, 
J. C. Cabil, C. W. Parks and others are 
the incorporators. 

Foster—The Indian Territory Bank & 
Trust Company has been organized here. 

McAlester—The Fidelity Trust Com- 
pany has been organized here with a capi- 
tal of $250,000. W. H. Moore has been 
elected president, E. A. Boyd vice-presi- 
dent and C. E. Hartshorne secretary and 
treasurer. 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. Aug, 22,197 Aug. 22.1907 Par. Bid. . Div. 
$8,965,748 100 300 ies 
i 23,861,609 400 16 
Bowling Green 18,433,630 390 20 
Broadway 3,932,751 145 6 
Brooklyn Trust Co ,337,279 14,463,638 400 20 
ines 7,897,654 ie ee *60 
42,137,583 1650 ey 
1,592,399 125 
6,774,342 190 
3,876,993 i 
8,898,944 
17,381,125 
Farmers’ Loan & Trust 4 81,702,516 
Fidelity 3,028,405 
Fifth Avenue 17,532,799 
Flatbush 3,104,412 
Franklin 10,929,964 
7,423,431 
42,317,147 
4,185,259 
6,734,734 
2,636,977 
2,066,177 
1,569,289 
12,346,327 
8,548,718 
22,400,961 
7,055,371 
10,975,959 
Mercantile 35,119,134 thn 
Metropolitan 7,345,150 23,747,753 550 
Morton 8,406,445 41,367,797 650 
577,646 5,763,504 180 
490,536 8,290,232 oe 
3,230,365 33,782,458 975 
11,027,608 35,517,363 550 
1,591,807 14,987,205 300 
Queens County 156,051 1,933,351 170 
Standard 1,553,028 12,884,260 me 
7,866,724 28,495,983 310 
10,432,464 64,125,000 250 
t 7,886,348 48,231,646 1200 
U. 8. Mtge. & Trust 30,982,565 400 
United States 59,394,162 1125 
Van Norden ; f 8,101,353 875 
Washington ,124,8 9,798,343 400 
Windsor : 11,265.038 100 175 


s 


Guaranty 
Guardian 


-1 

_ 

— 
. 


s 
325225235 


Kings County 
Lawyers’ Title Insurance & Trust 


E 


22232222 


Long Island Loan & Trust.... 


- 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 


L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street — and Surety 
New York 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


a 
japital. 
Aldine Trust Co...... saciaiiakaidbegp aicininee- ti aisaibanisiie $250,000 
American Trust Co........ nub ctininniadhiitsiehinsdvotie 500,000 
Central Trust and Saving...................+. 750,000 
Se ae ae 200,000 
Colonial Trust...... ........... ianbneeebiaghencans 250,000 


Columbia Ave. Sav. Fund, Safe Dep.T.&'T. 500,000 
Commonwealth Title Insurance & Trust.. 1,000,000 


Commercial Trust ..................00-0 ianaiil 1,000,000 
Continental Title & Trust Co .................. 1,000,000 
Empire Title & Trust Co..............cc00000ee 500,000 
Equitable Trust Co...............cccccsecseseseses 1,000,000 
Excelsior Trust and Saving Fund............ 300,000 
eS OR, Saree 200,000 
Wn inn in cnpcantennects 2,000,000 
Finance Co. of Pennsylvania ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref... 1,786,100 
First Mortgage Guarantee & Trust...... 1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 
Rane 200,000 
German American Title & Trust Co........ 500,000 
Germantown TruSt .................cscecsseseess 600,000 
Girard Ave, Title & Trust ..................... 200,000 
Sp ne, RTT 2,500,000 
Guarantee Trust and Safe Deposit .......... 1,000,000 
Ok ea 500,000 
Holmesburg Trust Co............ ates 125,000 
Industrial Trust, Title and Savings........ 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Investment Co. of Philadelphia............... 2,000,000 
Bmvewement Tract Oo. ... 2.20.10... --- 600,000 
Kensington Trust Co, .................: 150,000 
Sem Trsee & THUS OO... ...ccccccocecse scosess 2,000,000 
eae aS en 500,000 
Lincoln Savings & Trust Co................ ... 500,000 
Moerehanmte® Trust Oo....... ....0....0.00se0..0000 500,000 
Mortgage Trust Co. of Pennsylvania...... 500,000 
WO WON THEE O05. nc. .0s.c.ccsceccecssncess. 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co..............ccsesseee+s - 150,000 
I I ie sed ata wetnd 150,000 
Penn.©o. for Ins. on Lives & Grant. Annu, 2,000,000 
iiss. ccs suctlnndcosdsavckononede 750,000 
Philadelphia Mortgage and Trust Co...... 500,000 
Philadelphia Trust Safe Dep. & Ins. Co. 1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,006 
Real Estate Trust Co.,Com............. 1,500,000 
Real Estate Trust Co., Pfd.............00..+++ 4,500,000 
Real Estate Title Insurance & Trust Co... 1,000,000 
Republic Trust ....... seiiitiate bases +6 200,000 
Rittenhouse Trust Co.................css0ceesees 250,000 


Tacony Savings Fund, Safe Dep., T. & T. 150,000 
Tradesmen’s Trust and Savings Fund... 1,000,000 


Trust Co. of North America.................... 1,000,000 
ER PRES Cree et 500,000 
United Sec. Life Insurance & Trust Co... 1,000,000 
Wayne Junction Trust Co .............ccece00es 160,000 
West End Trust Co........ ikindk csaahinilatioses 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 


Surplus and 


Undivided 
Profits. Deposits 
$105.318 $285,706 
60,960 469,919 
408,626 2,743,393 
100,000 106,994 
283.544 845,057 


291,809 2,199,587 
1,188,186 5,897,730 
1,926,992 8,630,208 

234,640 4,017,312 


6,041 186,922 
333,536 3,693,411 
35,882 771,420 
31,950 42,050 


8,623,025 26,871,022 
1,649,848 2,157,377 
1,649,848 2,157,377 


8,387 
159,544 1,833,409 
63,954 486,835 


222,046 1,949,536 
660,744 8,825,591 
125,541 403,172 
9,773,806 42,477,027 
648,455 5,725,320 
137,296 1,228,081 
25,232 
645,068 4,234,228 
777,862 3,607,651 
1,112,744 1,486,014 
10,875 
3,604 
2,717,426 8,826,316 
122,625 


13,630 258,726 
117,213 1,350,304 
290,005 153,606 

1,035,185 6,617,654 

43,855 774,651 

76,116 577,171 

43,989 270,323 

3,721,405 17,580,118 
1,586 
71,323 19,574 


3,671,763 7,551,821 
4,638,101 8,825,714 
296,335 8,062,100 
296,335 3,062,100 
753,144 3,846,480 
32,393 


53,427 387,923 
115,988 654,403 
253,093 1,329,289 


326,755 3,187,441 
110,196 1,961,532 
726,292 1,242,315 
43,627 171,084 
1,120,646 4,094,686 
310,647 2,858,954 


*Oorrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 
Capital. Surplus. Deposits. 


American Trust & Savings Bank 


esses $3,000,000 $2,513,137.00 $26,881,653.00 


Central Trust Co. of Illinois .......... 2,000,000 990,953.00 11,522,947.00 
Chicago Sav. Bank & Trust Co......... 560,000 91, 036.00 2,986, 767.00 
Colonial Trust & Sav. .....................- 600,000 543,505.00 2,693 ,885.00 
Drovers Trust & SAV. .......0.0.<s....000 200,000 78,341.00 2,076,998.00 


First Trust and Savings 
Illinois Trust & Sav. Bank 


Metropolitan Trust & Sav, Bank 
Northern Trust Co 
Royal Trust Co 


cinsleennans 2,000,000 1,214,643.00 38 227,891.00 
sevineun soitene 5,000,000 7,982,228.00 94,425,974 00 
Me eneses 3,000,000 4,462,542.00  50,854,424.00 
ances 750,000 355,601.00 5,132,881.00 
sambpatavdeotedaatseosoce 1,500,000 1,812,053.00 27 851,693.00 
peitheapencthtcchouventseeseqes 500,000 566,509.00 4,911,957.00 


State Bank of Chicago... ..............++ 1,000,000 1,123,424.00  18,609,373,00 
MI PE BN os cnecanetciccecovepes - 1,000,000 1,031,808.00 11,535,187.00 
Western Trust & Savings Bank........ 1,000,000 329,706.00 8,241,387.00 


Corrected by Zeller, Fairman & Co. First National Bank Bldg., Chicago, Illinois. 


100 


50 
100 
50 
100 
100 
50 
100 
100 
100 
50 
50 


100 


50 
100 
100 


100 
100 
100 
100 
50 
50 
100 
100 
100 
50 
100 
100 
50 
50 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


200 
140 
120 
175 
155 
500 
330 
135 
330 
200 
290 


145 






*Last 
Sale. *Date. 
160 8-9-07 
31 5-8-07 
792 8-14-07 
75 “a 1030-07 
101 9-21-04 
120 4-10-07 
222% 9-18-07 
400 4-8-03 
55 2-27-07 
25 6-24-07 


112% 2-27-07 
8714, 11-21-06 


125 
785 
95 
93 


80 
12% 
69 
250 
75 
780 
200 
70 


12014 


111% 
53 


298 

127% 
35 
107 

10 

270 
70 
80 


500 
50 
30 

480 

755 


86 


9917 
22914 


6234 
58 
160 
118 
12514 
40 
120 
125 
125 
9414 


Ask. 


220 
150 
125 
190 
163 
525 
355 
145 
375 
230 
300 


160 


5-29-07 
7-24-07 
11-6-07 
11-6-07 


4-18-06 
6-19-07 
1-2-06 
9-19-06 
7-31-07 
9-18-07 
6-5-07 
11-13-07 


1-30-07 
10-16-07 
7-3-07 


10-30-07 
11-13-07 
7-30-06 
7-3-07 
10-31-06 
6-19-07 
2-21-06 
8-21-07 


11-13-07 
7-3-07 
11-1-05 
10-09-07 
7-3-07 


17-13-07 
8-07 
1-07 
3-07 
-7-06 
7-10-07 
+-7-07 
4-10-07 
10-23-07 
12-19-07 
6-26-06 
8-13-07 


7-1 
9-1 
8-2 
2-1 


Book, Div 
Value 

184 84 
150 7s 
118 “a 
191 10g 
139 64 
161 td 
260 16&4x 
249 124 
147 64 
221 84 
213 Raq 
212 104 
203 i's 
133 64 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Authorized 


Bankers Trust Co 

Central Trust Co 

Colonial Trust Co 
Commonwealth Trust Co 
Continental Trust Co 

East End Sav. & Trust Co 
Fidelity Title and Trust Co 
Franklin Savings & Trust Co 
German Trust Co 


Hill Top Savings & Trust Co 

Home Trust Co 

International Sav. & Trust Co 

lron City Trust Co 

Land Trust Co..........000--- +s 

Mercantile Trust Co 

Merchants’ Sav. & Trust Co 

Metropolitan Sav. & Trust Co 
Metropolitan Trust Co 

Mt. Washington Sav. & Trust Co 
Oakiand Savings & Trust Co 

People’s Trust Co 

Pittsburg Trust Co 

Pittsburgh Surety Co 

Potter Tithe & Trust Co. ........cccccccscecceseee 
Real Estate Trust Co 

Safe Depo 

South Hills Trust Co 

South Side Trust Co 

ED Canela cccecnoosscacie + be ‘ 
SI BE IO. 5 555, casaceserccseicscoveence 
Union-Fidelity Title Insurance Co 
Union Trust Co 

Washington Trust Co. 

West End Sav. Bk. and Trust Co 


Surplus 
and 


Undivided 


Profits 
$13,779 
43,765 
6,280,459 
1,391.443 
108,070 
118,590 
5,007,244 
42.757 
100,839 
919,697 
140,039 


263,401 


Deposits. 


543,918 
11,364,897 
2,445,533 
270,600 
931,984 
9,822,303 
250,399 
116,242 
5,389,287 
166,443 
458,210 
593,964 


71,932 
3,146,286 
488 
349,432 
775,287 
87,489 
293,319 
28,179,544 


400,199 
1,198,010 


Par. 
10 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Capital. 
Allegheny Trust Co................ccccccscsseres $700,000 
Doliar Sav. Fd. & Tr. Co 1,000,000 
Manchester Sav. Bk. & Tr. Co 
Provident Trust Co 
Real Estate Sav. & Trust Co........:........2 
Workingman’s Sav. Bk. & Tr. Co 


Surplus. 


and Profits 


$255,817 


1,052,003 


69,052 
76,999 
126,624 
624,431 


Total 
Deposits. 
$2,463,109 
3,043,618 
611,412 
594,340 
1,263,600 
3,691,894 


100 
100 
50 
100 
100 
50 


Bid. Ask. Div. 
70 nies . 

65 ae 
265 be 1 
160 170 
95 
125 a 

490 500 


150 
165 
160 


160 
40 
15714 


OO: SROtanranwea: 


125 
20 


o: mo: 


115 


i) . 
~- 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) | 


ross 
Capital. Surplus. Deposits. Par. 


$1,927,394 $ 9,557,892 


Bid. Ask. 
American Trust Co............ 


seveeee+ 1,000,000 
Bay State Trust Co ... 500,000 
Beacon Trust Co 
Boston Safe Deposit and Trust Co. ......... 
City Trust Co 


Columbia Trust Co 


Mattapan Deposit and Trust Co 
Mechanics Trust Co 

New England Trust Co 

Old Colony Trust Co 

Puritan Trust Co 


609,026 
297,186 
9,663,435 
2,874,024 
37,514 
765,572 
207,443 
4,154,395 
105,706 
152,215 
2,364,235 
5,558,395 
170,007 
693,946 
600,892 


4,938,229 
3,547,099 
10,676,826 
19,412,894 
449,820 
7,835,599 
2,878,491 
15,046,996 
1,255,610 
2,014,349 
15,242,548 
29,148,183 
2,693,458 
7,143,262 
4,837,163 


Corrected by Henderson & Howes, 35 Congress Street, Boston. Mass. 


*Stock can only be sold through Board of Directors. 


345 

* *#* 
200 
325 


190 
* 
320 
a 
120 
~ 
150 
120 


* 


200 
+ 


300 





Ti pESRREEEe Sae 


= - > 
5 : 


ane Se 
—e 2. 2 


Eers ER SES Ee SSS ™ 
a 














816 TRUST COMPANIES 


UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 






ASmith Premier 


Typewriter Every R. H. SHINDEL, Vice-President & Cashier. 
Three Minutes! JOHN A. ERWIN, Asst. Cashier. 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Sauith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 

THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N. ¥. Branches Everywhere. 


M. H. McCALL. President. 


COLLECTIONS A SPECIALTY 





CALIFORNIA SAFE DEPOSIT AND TRUST COMPANY 


COR. MONTGOMERY AND CALIFORNIA STREETS 
SAN FRANCISCO, CAL. 


Capital, $3,000,000 Total Assets, June 30, 1907, $12,437,939 
Transacts a General Banking, Trust, Savings and Safe Deposit Business 


EXCEPTIONAL FACILITIES IN ALL DEPARTMENTS 


OFFICERS 
DAVID F. WALKER, President JAMES CONNING, Secretary 
J. DALZELL BROWN, Vice-Pres. and Mgr. JOHN D. ROBERTSON, Asst. Secretary 


H. J. MAGINNITY, Bond Officer WM. H. RHODES, Safe Deposit Officer 
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BONDS AS INVESTMENT SECURITIES 


Special Volume of Twenty Papers of Exceptional Value 
to Investors, Bankers, Financiers and Business Men 














Published September First 


BY THE AMERICAN ACADEMY OF POLITICAL AND SOCIAL SCIENCE 
Each paper by a man of high standing in business or of large technical experience. 


CONTENTS OF THE VOLUME 


THE Proper Basis or Bonp Accounts WHEN HELD FoR INVESTMENT 


THE VALUATION OF BONDS ON AN INcOME BASIS ; Se . "a 
By Col. Charles E. Sprague, President, Union Dime Savings Institution, New York. 
BonpD REDEMPTION AND SINKING FUNDS 
By C. M. Keys, Financial Editor, “The World’s Work.” 
VALUE OF A Bond DEPARTMENT TO A BANK oR Trust COMPANY : 
By George B. Caldwell, Mgr. Bond Dept. The Amer. Trust and Savings Bank, 
Chicago. 
TABLES OF Bonp VALUES—THEORY AND USE 
By Montgomery Rollins, Esq., Boston. 
ESSENTIAL RECITALS IN THE VARIOUS KINDS OF BONDS 
By Andrew Squire, Esq., Cleveland, O 
ORGANIZATION AND MANAGEMENT OF A Bonpd HOUSE 


Bonp SALESMANSHIP : 
By William Foley, Manager Bond Department, Mercantile Trust Co., St. Louis. 
SELLING AMERICAN BoNnpDs IN EUROPE . : 
By Charles F. Speare, Financial Editor, New York Evening Mail. 
METHOD OF AUDITING AND ACCOUNTING IN A Bonp HOUSE 
By Chas. S. Ludlam, with Haskins & Sells, Certified Accountants, New York. 


BonpDs AS BANKING RESERVES 
By William G. Cornwell, of J. S. Bache and Co., New York. 


RAILWAY BoNnpDs AS AN INVESTMENT SECURITY 
By Floyd W. Mundy, of J. H. Oliphant and Co., New York. 


INTERURBAN RAILWAY BONDS AS AN INVESTMENT SECURITY 
By Edgar Van Deusen, Esq., New York. 
REAL Estate Bonps Aas AN INVESTMENT SECURITY. 
By George A. Hurd, Vice-President Mortgage-Bond Co., New York 


INDUSTRIAL BONDS AS AN INVESTMENT SECURITY 
By Lyman Spitzer, Esq., Toledo, O. 


THE PuysicaAt CONDITION OF A MUNICIPALITY IssuING BoNnpDs 


MUNIcIPAL Bonps ExPLAINED 
By Harry E. Weil, of Weil, Roth & Co., Cincinnati, O. 


PROTECTION OF MUNICIPAL BONDS 
By Park Terrell, Manager Bond Department, Columbia Trust Co., New York 


CLASSIFICATION AND DESCRIPTION OF THE VARIOUS KINDS oF BOoNDs 


BONDS IN THEIR RELATION TO CORPORATION FINANCE 
By F. A. Cleveland. Ph. D., of Haskins & Sells, Certified Accountants, New York 


Price $1.25, Postage Prepaid 
Address—Trust Companies Publishing Association, 15 William St., N. Y. City, for copies of this book. 


Membership in the American Academy:—Annual dues five dollars—entitles members to six special 
volumes yearly, each publication devoted to papers on some 
important political or social question. 


AMERICAN ACADEMY OF POLITICAL AND SOCIAL SCIENCE, West Philadelphia Station, Philadelphia, Pa. 











TRUST COMPANIES 


J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERING DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam Railways, etc,, etc., for Trust 
Companies, Bankers and Investors. Separate Mechan- 
ical, Electrical, Civil and Hydraulic Engineering De- 
partments. Acts as Consulting or Supervising Engineers 


for work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways. Electric Light and Power Plants, 


Gas Works, Water Works, etc., operated. 





London Correspondents: 





NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
Steam Railroads, Water Works, Gas Works, etc., etc., 
built on basis of either fixed amount or actual cost and 
supervising fee. 


FINANCE DEPARTMENT 


Assistance given in financing meritorious enterprises 
for Public Service Utilities, Transportation or Industrial 
Purposes. 


Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Lid. 


9 Cloak Lane, Cannon Street, London, E. C. 


Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. |. 


Kanawha Banking & Trust Co. 


CHARLESTON-KANAWHA, W. VA. 
Capital and Surplus $400,000.00 


Deposits - - 1,000.000.00 


Chas. C. Lewis, President. H. B. Lewis, Cashier 
F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 


Price, Smith, Spilman ané Clay, Attorneys. 

Correspondents National Park Bank, New York. Fifth 
National Bank, Cincinnati, 0. National Bank of Virginia, 
Richmond, Va. Second National Bank, Pittsburg, Pa. Mer- 
chants National Bank, Philadelphia, Pa. Continental Trust 
Co., Baltimore, Md. Western Trust & Savings Bank, Chicago 
Ill. Accounts of banks, firms and individuals solicited. 

Special attention to Charleston collections. 

General Banking, Trust and Savings Departments. 


The Northwestern Banker 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly. 

If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 


If you desite business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 

*they make mcst superior timepieces 
without which no office is complete. 


Also Frying-pan, Electric, Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No. 187. 


THE PRENTISS CLOCK IMPROVEMENT Co. 
Dept. 18, 92 Chambers Street, NEW YORK CITY 





Che American National Bank 


CAPITAL, - 
SURPLUS - 


$800,000.00 
$200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 
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